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Legal disclaimer MGIC

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters discussed herein,
and nothing contained in this presentation is intended, or should be relied upon, as legal,
accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate, the
information may be outdated due to the rapidly changing nature of the residential mortgage
industry, and MGIC does not warrant the accuracy, reliability or completeness of any information
contained in this publication.

The information in this publication is culled from a variety of business and mortgage industry
sources. Attribution is given where deemed necessary. Opinions and insights expressed herein do
not necessarily represent the views of MGIC.
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Agenda

* Tools needed for analyzing farming income

* Review of forms used to report farming income to the IRS
* Farming income reported on Schedule F

* Farming income reported on a partnership return

* Omitting a mortgage tied to a farming property

* Subject property is the source of farming income

* Q&A
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calculation tools
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Cash flow worksheets

Fannie Mae Cash Flow Analysis (Form 1084)

Borrower Name

Business Name (optional):

This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The
purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the
borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return Year Year
1. W-2Income from Self-Employment ). ).
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self. *). ).

b Dividends from Self-Employment ) ).
3. Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profitor (Loss)

b ing Other (Income) L )

c. Depletion ).

d. Depreciation )

e. Non-deductible Travel and Meals Expenses ©

f. Business Use of Home ).

g Amortization/Casualty Loss )
4. Schedule D - Capital Gains and Losses

a. Recurring Capital Gains [ I— .

Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ (&)
b. Total Expenses [ ).
c. Depletion [0 .
6. Schedule F - Profit or Loss from Farming
a. Net Farm Profit or (Loss) [ I ().
b. Non-Tax Portion Ongoing Coop and CCC Payments  (+)_______ [S]
c.Nonrecurring Other (Income) Loss [ (+),
d. Depreciation [, P [
e. Amortization/Casualty Loss/Depletion @ )
. Business Use of Home [ P )

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannio Mao. Tradomarks of Fannio Ma. Form 1084 June 2019 Pago 10f8

Borrower Name

FreddieMac Form 91

Income Calculations
(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculati

must be based on the and guidance for o ly income in T

5300. This form does not replace the requirements and guidance for the analysis and treatment of the income.
for self-employed Borrowers as described in Chapters 5304 and 5305,

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return | Year: | Year:
1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 11208)

Name of business:
IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))’ | (+) *)
Subtotal of W-2 income from self-employment s | s

'Validate with business returns and IRS Form 1125-E, Compensation of Officers, as applicable

2. Schedule B - Interest and Ordinary Dividends
Recurring interest income (Chapter 5305) *) )
Recurring dividend income (Chapter 5305) *) *)
Dividend income from sel-employment reported on IRS Form 1120 ) ©
Subtotal of dividends and interest s s
Freddie Mac Single-Family Seller/Servicer Guide Bulletin 20199
05/01/19 Page FO11

VIR
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MGIC SAM Cash Flow Analysis Worksheet

SAM Cash Flow Analysis Worksheet

| scuebuLEF - Farm INcomE

17 Net Profit (Loss): LINE 34

18  Non-Tax Portion Ongoing Co-op & CCC Pmits: LINES 3a minus b through 6a minus b
19 Add nonrecurring loss: LINE 2-8

20  Deduct nonrecurring income: LINE 2.5

21  Depreciation: LINE 14

22 Amorti fCasualty f (only if noted): LINE 32

23 Business Use of Home (only if noted): LiNE 32

mgic.com/seb

Partnership Cash Flow

Evaluate business income a5 required by your investor.

I PARTNERSHIP ‘Name:

SCHEDULE K-1

Ordinary Income (Loss): LINE 1 If > Distributions see additional requirements.
Net Rental Income (Loss): LINES 2 & 3 If > Distributions see additional requirements.

‘Guaranteed Payments: LINE 4¢

SUBTOTAL

FORM W-2

27 Wages:W-2, Box 5 (in general)

FORM 1065
Passthrough (Income) Loss from Other Partnerships: LINE 4
Deduct nonrecurring income/fadd nonrecurring loss: LINES 5, 6 & 7
Depreciation: LINF 16

Depreciation (FORM 8825): LINE 14

SAM | Summary | Liquidity | Comparative | P&L | Help Document |
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Tax forms:
Personal and business




Schedule F (Form 1040)

SCHEDULE F

(Form 1040)

Deparment of the Treasury
ormal Rovenue Servica

Profit or Loss From Farming

Attach to Form 1040, Form 1040-SA, Form 1040-NR, Form 1041, or Form 1065.

and the latest

Name of proprietar

A Principal crop or activity

B Enter code om Pari V| G Accounting method:

©
[ Cash [ ] Accrual 1

Empioyer ID
i1

E Did you “materially participate” in the operation of this business during 20227 If “No.,” see instructions for limit on passive losses
F Did you make any payments in 2022 that wuuldvuqutn you to file Form(s) 10897 See instructions.

Sales of purchasad livestock and other resale tems (560 INSLCTions)

Cost or other basis of purchasad livestack or other items reported on line 1a

G I “Yes." did will uired Formis
IE'. Farm Income — Cash Method. Ooﬂ'\plem Paﬂs I And 8 (lccru‘l ﬂ\eﬂhod COPHP‘MO PBI‘I-S II nr\$ 1
. . R

Subtract line 1b from line 1a . e 1c
Sales of Buestock, procduce, Gring, and other froducts you raieed ¥ e B - 2
Formis) |22 | se vaxabie amount 3b
tural program nis (see - [2al ] 46 Taxabieamoumt . . . [4b
Commeodity Credit Corporation (CCC) loans reperted under election . AN R Sa
CCC loans forfeited s Sc  Taxable amount sc
Crop insurance proceeds and federal crop disaster aymeta (soe instructionsy:
Amount received in 2022 6b Taxable amount . b
If election 1o defer to 2023 is attached, check hers . . - . . [ sa amount geterred trom 2021 sd
Custom hire (machine work) income 7
Othar income, iIncluding federal anc! state gasoline or fusl tax Credit or refund (§68 NStructions) )
Gross Income. Add amounts in the |u_1cz:bau5.scahmrms),uyc..us.u..
accrual method., enter tha ameunt from Part ill, line 50. See . s
Farm Expenses— Cash and Accrual Method. Do not inclade or Tving See instructions.
10 and truck expenses (see 23 Pension and profit-sharing plans 23
instructions). Also attach Form 4562 | 10 24 Rent or lease (see instructions)
11 Chemicals [0 a Vehicies, machinery, equipment . 24a
1z s 1z b Other (land, animals. etc.) . zan
13 Custom hire (machine work) . 13 25  Repairs and maintenance . . ==
14 Deprec mmnmuacuonﬁsmm 26 Scedsandplants . . R )
(see instructions) . 1 27 Swrage and 27
15 Employee benefit programs other than 28 Supplies - 28
on line 23 $ - 20 Taxes . . § 29
16 Fesd . . . . El 30 Unives . 30
17 Fertizers and lime . [ 31 Veterinary, bresding, and medicine 31
18 Froightand trucking . . . 1 32 Other oxpenses (specify):
19 Gasoline, fuel, and oil . . O - 32a
20 insurance (ather than health) 2 b T 326
21 Interest (ses instructions): < 32c
a Monnq- (paid to banks, ete) . . | 21a o s2d
b : 3 .. [z e - 320
22 unem-w goss crodits) | 22 ' 321
33 Total expenses. Add lines 10 through 321 If ine 321 is negative, ses inatructions. 33
34 Nt farm profit or loss). Subtract line 33 from line 9 34
1 & Brofit, S10p Mers and 308 InstruCtonS 10r WHens 10 8RO I 8 1053, COMBISs e 36.
35 Reserved for future use.
. S Bok Mida abalis iV T S i e R R S R
a ] Aninvestment is at risk L] some is not at Ask.
«wwmmtmum.mhumhmmm Gat. No. 113481 Schedule F (Form 1040) 2022

Scheduls F (Form 1040) 2022 Page 2
EEIIl  Farm Income —Accrual Method (see instructions)
ar ‘Sales of ivestock. produce, grains, and other products (See instructions) - . . “ e e e . 37
38a  Cooperative distributions (Form(s) 1089-PATR) . |38a| | 36b Taxameameum . . . |38e
29a  Agricultural program payments lasal | 366 Taxableameunt . . . |a3oB
40 Commadity Credit Corporation (CCC) loans:
a CCCloans mported under slection . . . . . . . . . . . . . . . . . . N 7
B CCC loans foreited aon 40c Taxableamount . . . |aoe
41 Crop insurance proceeds v e o w e e " R I |
a2 ‘Custom hire (machine work) income . . . . e e . . .. P 42
43 Omerincome (see instructions) . . . . . . . I . . = R Y
a4 Add amounts in the right column for lines 37 through 43 (ines 37, 38b, 39b, 40a, 40c, 41,42, and 43) . . - a4
45 Inventory of livestock. produce, grains. wnﬂ-rnm:&b‘v‘m‘mnlhy‘xm
not include sales reported on Form 4797 45
48 Cost of livastock, produce, grains, and other products purchased during the year a8
a7 Add lines 45 and 46 . . L a7
48 Inventory of livestock, produce, grains, and other products at end of year . 48
49 ‘Cost of livestock. produce. grains, and other products sold. Subtract fine 48 from line 47° . e B . 49
50 Gross income. Sublract line 49 from ling 44. Enter the result here and on Part . line . 50

71 70 Ume the unl-livestock-price methad or the farm-price methiod of vakuing nventory and the amount on ine 48 1s larger than the amount on Te
47. subtract line 47 from line 48. Enter the result on line 49. Add lines 44 and 49. Enter the total on line 50 and on Part I. line 9.

Principal Agricultural Activity Codes
Do not file Schedule F (Form 1040) to report the 111300  Fruit and tree nut farming

following. 111400 nursery, and
-hmmhwﬂpruwdwapﬂcul{urn{sww‘oessucha: 111800  Other crop farming

services nyowp Wsoumeofmcmls mercvldmsuch Animal Production

services. Instead, see instructions for Schedule C (Form 1040). 112111 Beef cattle ranching and farming
= Income from breeding, raising, or caring for dogs. cats, or 112112 Cattle feedlots

other pet animals. Instead, see instructions for Schedule C 112120 Dairy cattie and m.“‘ —
(Form 1640). - 112210  Hog and pig farmi

= Income from managing & farm for a fee or on a contract basis. T12300 hummmﬁﬂ,mm

Instead, see instructions for Schedule C (Form 1040). x
= Sales of livestock held for draft, breeding. sport, or dairy 112400 Sheep and goat fanming
. Instead, see instructions for Form 4797. 112510 Aquaculture

112900  Other animal production
These codes for the Principal Agricultural Activity classify
farms by their primary activity 1o facilitate the administration of Forestry and Logging

the Internal Revenue Code. These six-digit codes are based on 113000  Forestry and logging (including forest nurseries and
the North American Industry Classification System (NAICS). timber tracts)

Select the code that best identifies your primary farming 113110 Timber tract operations
activity and enter the six-digit number on line B. 113210 Forest nurseries and gathering of forest products
Crop Production 113310 Logging

111100  Oilseed and grain farming
111210 Vegetable and melon farming

‘Schedute F (Form 1040) 2022

8/24/2023
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More than one owner

U.S. Return of Partnership Income
+ 2022, ending

. 1065

For calendar year 2022, or tax yesr beginning

OMB No. 15450123

2022

Departmant of the T
pim iy i Goto irs. tor and the latest
A ‘Name of D e

B P proGuct o ecE | Type | MOMBR, SHeet. Sie o, A PO, Box 588

'C Businesa code number | PNt ["Ciry'or town, state or province. country, and ZIP or foreign postal code

F Total
(sse instructions)

G Cneck applicable boxes: | initial return (2) | Final rewrn  (3) L] Name change  4) ] Agdress change  (5) [_| Amended return
M Check accounting method: @ L] Accruat 3) L] Other (specity:

1 Number of Schedules K-1. mm-lwmmmnmﬂmma{wmmm year:

J  Check if Schedules C and M-3 are attached . (=)
K _Cl : () \-ducmmtmmmmmmm mu&mwmeammmmmmwm
Cauti or more information.

b Returns and allowances
¢ Balance. Subtract line 1bfromlineta. . . . . . . . . . . . . .
Cost of goods sold (attach Form 1125-A) . . . . . . . . . . . .

Gross profit. Subtract line 2 from line 1c . .

Ordinary income (i0s3) from other partnerships, estates, and trusts (attach statement) -
Net farm profit (loss) (attach Schedule F (Form 1040) .

Other income (loss) (attach statement) - . S : : : :
Total income (loss). Combine umammugh?

2
3
4
5
6  Net gain (loss) from Form 4797, Part I, line 17 (attach Form areny . . .
7
8
)

‘Salaries and wages (other than 1o partners) (less empk:yrnent T ———
10  Guaranteed payments to partners . . Y
11 Repairs and maintenance . . . . . . S B T
13 Rent. . . o e e om e e w oa e w e T
14  Taxesand licenses . . R 3 iE EiGni
15 Interest (see instructions) . a
16a Depreciation (if required, anach Fofrn 4562), e . .
b Less depreciation reported on Form 1125-A and slsewhere on return

[
e

17 Depimloﬂwomtomctolmag“mn,l N o
18  Retirement plans. etc. . . . . Lo e
19  Employee benefit programs . . iR G
20  Other deductions (attach slammﬂnﬂ « e e e
21 Total deductions. Add the amounts shown in the far right column for lines @ through 20 .

22 Ordinary business income (loss). Subtract line 21 from line 8

23 Interest due under the ( I‘I.al:h Fﬂrrn 5657}
24 interest due under the look-back method—income forecast method (-H.r;h Form a&ﬁa)

25 BBA AAR imputed underpayment (see instructions) . i : -

26  Other taxes (see instructions) 508 5 o

27  Totel balance due. Add lines 23 through 26 - - . . . . . . . . . . . .

28  Payment (see instructions) . oo @ e m

20 Amount owed. If line 28 is smalier than line 27, enter amount owed .

| Tax and Payment | ‘ Deductions e rurnctens b imatons)

s1n|=a|a:|m 91@ Blefsfalafc 8 M

30 _ Overpayment. If line 28 is larger than line 27, mluuﬂﬂ 30
enartes of pariury, | deciar that | Nave Sxamined thi rotum, nClIGG SCCompAnyINg SCheduies and STatements. 1o tho mest oty newieage
=l batiel, i i trus, comect. and complete. Declaration of proparer {other than pariner of mited kabilty company Mmombber) s based on allinformatin of
Sign Which prepares has any knoudedge
May the IRS discuss this retum
Here it e proparer shown below?
partner or timited. ¥ company Gate I¥as
Pald PrntTyDe preparss s names. Preparces signature Gais 3 Tla [PTN
soif-empioyed
i Firm's name Fm's BN
Use Only — o

Schedule K-1

2022

For catendar year 2022, o tax year

b5112L

wormng [T FOBE ] soava 2]

Partner's Share of

2 Netrontal real eatate income (05s)

Credits, etc.

See separate instructions.

3 | Other net rental income foss)

A Partnership's smpioyer identification number

4a | Guarantosd payments for services

B Partnership’s name. address, city, state. and ZIP code

4b | Guaranteed payments for capital

16 Schedule K-3 is aftached #

4c | Tot guarantesd payments

& | interest income

17 AMemative minmum tax (AMT) Rerms|

Ordiinary dridends
Guaiified ahacends 18 Tax-exempt income and
E  Parters SSN or TIN (Do not use TIN of ) herclecieciitle dmpaoas.
& D
F  Name,. adcress. city. state. and ZIP code for partner entared in E. See mstructions.
7 Royames

& | Mot shon-term camital gain (oes)

Q@  [] General partneror LLC
member-manager

Domestic parner

Nams

[ Limited pariner or other LLG.
member

[ Foreign panner

¥ the partner is a disregarded entity (DE), enter the partnar's:

Nt long-term capdtal gain (loss)

§ ¥

Collectibles (285) gain (0ss)

|

section 1250 gan

1 What type of entity i this partrer?

19 Distibutions

12 Mt parmer is a retiremen plan IRA/SEP/Keoghvetc ), check hare - ]

10 Not soction 1231 gain (loas)

4 Panners share of proft, loas,
Beginning

Profn

Ending
|

Loss

% |

Capital

[

11 | Other income (oss)

K Parnars share of labatios:

Check i decreass is due 10 sale or exchangs of partnersip interest

el

Beginning Ending

Chveck thia b f fem K includes sabity amounts 0

12 | Section 179 deduction

21 Foreign taues paid o accrued

Gurrent yaar et incoma (oss)

Capial contnbuted gunng the year .

L Partner's Capital Account Analysis

s

22 || More than one actty for at-risk purposes”
] More than one activity for passive activity purposes”

s.

5|8

for additional

s

Other expianation) §,

| o S
s,

M Did the partner
[l ves [1mno

st fossy?

M ~Yes." antach statement. Sse

Beginning

N Partner's Share of Net Unrecognized Section 704{c) Gain or (Loss)
. - s

For IR Use Only
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Farming
rental
Income

MGIC

SCHEDULE E Supplemental Income and Loss OMB No. 15450074
(Form 1040) (From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.) 2@22
Department of the Treasury Attach to Form 1040, 1040-SR, 1040-NR, or 1041. Pt
el Revere Serace Go to irs. for and the Sequence No. 13
Teamata; shown on retum [ Vour ocial secunty nomber
Note: If you are in R -
rental income or ot 8825 Real I and E ofa
A Did you make any paym|  Form Partnership oran S corporatlnn ome
B If “Yes" did you orwill | (e Moverwersai thSFmiol!qum"m it
1a  Physical address of Intermal > Go to www.irs.gov/Form8825 for the latest information.
Wame TEmoioyer
A
B
= 1 [Show the type and|
rental value and daj
f Property Farm Rental Income and Expenses OMBE No. 1545-0074
1 I.I‘;’:,ﬁ,"‘w " Physical address of Form 4835 (Crop and Livestock Shares (Not Cash) mmuﬁw (or Sub-Lessor)) YT
ZIP code (income Not Subject to Self-Employment Tax) 2022
A of the Treasury. Attach to Form 1040, 1040-SR, or 1040-NR. Adtachement
B A inmtamal Revenus Service Goto irs. 74835 for the latest Seduence No. 37
< ama(s) ahown on tax rem Vour social security number
1 ;nga Famu.y R ° 9 e
\ I \ 1L I e )
2 Mull-Family e A Did you actively icipate in the ation of this farm during 20227 See i | Yes || No
o D < Gross Farm Rental Based on i Include to cash or the equivalent
icome:
3 Rantersceved - 1 Income from production of livestock, produce, grains, and other crops: TR IR 1
2 Bonsdtien mcaled Rental Real Estate 2a Cooperative distributions (Furrn(s) 1099-PATR) . 2a 2b Taxable amount 26
—; kel aa program 3b Taxable amount 3b
5  Advert: 4 Commodity Credit Corporation (0001 loans (see instrucBions):
WM 5o a CCC loans reported under election o g i G e e |
€ Autoand travel {see in oM Rat Eviute b CCC loans forfeited . ab 4c Taxable amount | 4c
7 Cleaning and mainten| 3 Advertising . 6 Crop insurance proceeds and faderal Giop disastor paymems (see instructions):
8 Commissions. . . 4 Autoand travel a Amount received in 2022 . . Sb Taxable amount 5b.
9 Insurance 5 Cleaning and maint < if election to defer to 2023 is attached, check here (] 5¢ ‘Amount deferred from 2021. 5d
10 Legal and other pfdle 6 Commissions . . ] Olhar income, including federal and state gasoline or fuel tax credit or refund (see 6
11 Management fees . 7 Insurance . . . 7  Gross farm rental income. Add amounts in the ngM column for lines 1 thmogh 6. Enter the total here
12 Morgage interest paid Legal and other pro, and on Schedule E (Form 1040), line 42 . . . - 7
= g"‘“’ - - 1: :‘f’e_" (s atrucy Expenses—Farm Rental Property. Do not include personal or living expenses.
14 epairs . . . pairs oL
15  Supplies 11 Taxes Car and  truck expenses (see 21 Pension nnd prom shodng
30 Tais 42 Utilities i‘,’é’:::’cﬁ LFomm 1040} bstrim-tions) " :!a . 21
ki orm 4562 . . . . ent or lease:
:: g"'“"s : :: Waget pod "‘3 9 Chemicsls . . . . . . . . 5 a Vehicles, machinery, and
i 15 % oo 10 C (see 10 equipment (see instructions) | 22a
19 ot (e | Other st - 11 Custom hire (machine work) . . . 11 b Other gand, animals, etc.) . 220
20 Total expenses. Add 12 Depreciation and section 179 expense 23 Repairs and 23
21 Subtract line 20 from deduction not claimed elsewhere . . 12 24 Seeds and plants 24
resultisa(loss), seedd | 13 Employee benefit programs other than 25  Storage and 25
file Form 6198 - 18 Total expenses for ef on line 21 (see Schedule F (Fnrrn 1040) 26  Supplies e w 26
22 Deductible rental real Add lines 3 through instructions) . . . 13 27 Taxes . . . . . . . 27
on Form 8582 (see in: 17 Income or floss) from o - T o I~ 28 Utiities. . .. |28
23a Total of all amounts rg Subtract line 16 from 15  Fertiizersandlime . . . . . . . [15 29 Veterinary. breeding, and
b Total of all amounts re 18a Total gross rents. A 16  Freightand trucking . . . . . . 16 medicine B 29
c Total of all amounts ré b Total expenses. Add 17  Gasoline, fuel, and oil e 17 30 Other expenses (specr'v)
d Total of all amounts re 19 Met gain (loss) from :: :"W'W;";;:""“ than “5;‘“'3 e 18 ; “50'
© Total of all amounts rd estate activities i et e
52 | s Add positiud 208 Nt Income (oss) : Mortgage (paid to banks, etc) . . ::: > 30c
26 Losess. Aciroyaiy o this partnership or § 20  Labor hired (less employment credits) e a0e
26  Total rental real esta bidentify below the (see Schedule F (Form 1 ) 1 301
here. If Parts II, i, 1Y 20a. Attach a sched instructions) . & EX
—Scheduls 1 (Form 104 S Totalexpenses. Add ines & Ih.mugh :wg See instructions . 31
O P A o 1) Nama 32 Netfarm rental income or (loss). Subtract line 31 from line 7. If the result is Income, enter t here and
s s ©on Schedule E (Form 1040), line 40. If the result is a loss, you must go to line 34. See instructions. 32
33 Reserved for future use . . . . = i 33
. J 34 W line 32 is a loss, check the box that describes your investment in this activity. XY Prrs——
21 Net rental real esta See instructions . s - S i

+ Form 1065 or 112/
For Paporwork Reduction |

You may have to complete Form 8582 to ine your ible loss, of which box
you checked. If you checked box 34b, you must complete Form 6198 before going to Form 8582. In
either case, enter the deductible loss here and on Schedule E (Form 1040), line 40. See instructions.

[ Some invastment i not
o

o

For Paperwork Reduction Act Netice, see your tax retum instructions.

Cat Mo, 13117W

Form 4835 @ozz)

10

10
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Ownership percentage
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Schedule K-1
(Form 1065)

* Ownership percentage
* Partll: Box J

Schedule K-1
(Form 1065) 2©22

For calendar year 2022, or tax year

L5112
[ ] Final K-1 __| Amended K-1 OMB No. 1545-0123
Partner's Share of Current Year Income,
and Other ltems
1 Ordinary business incoms (loss) 14  Seif-empioyment eamings (loss)

beginning [ 77 2022 | anding 7/ ]
Partner's Share of Income, Deductions,

2 Netrental real estate income (loss)

Credits, etc. See separate instructions.

3 | Other net rental income (oss) 18 Credits

A Partnership's smployer identification rumber

4a  Guaranteed payments for services

B Parinership’s name, address, city. state, and ZIP code

4 Guaranteed payments for capital 16 Schedule K-3 is attached if

4c  Total guaranteed payments 17 Atematave minimum tax (AMT) Rems|

$ | Interest income

D L Check if this is a publicly traded ip (PTP)

6a  Ordinary dvidends

E  Partner's SSN or TIN Do not use TIN of & entity. See )

6  Qualfied dividends 18 Tax-exempt income and
nondaductible expenses

F  Name, address, city, state, and ZIP code for partner entared in E. See instructions.

6c  Dividend equivalents

7  Royalties

8  Net shor-term capital gain (loss)

19 Distributions

G | | General partneror LLC [ ] Limited pariner or other LLC
member

92 Netlong-term capital gain (0ss)

8b  Collectibles (285%) gain (loss)

20 Other information

member-manager

Hi ] Domestic partner [[] Foreign partner

H2 [} i the partner is a disregarded entity (DE), enter the partner’s:
TIN Name

11 What typs of entity is this partner?

8¢ | Unrecaptured section 1250 gain

12 i this partner is a retirement plan (IRA/SEP/Keoghvetc ), check here . [
J  Partner's share of profit, loss, and capital {see instructions):

10 | Net section 1231 gain (ioss)

K Partner's share of liabities:

Beginning Ending 11 | Other income (ioss)
Profit %) %
Loss %] %
%
Chack if decrease is due to sale or exchange of partnership interest .[C] | 12 Section 179 deduction 21 Foreign taxes paid or accrued

Beginning Ending 13 | Other deductions
Nonrecourse . . § $
Qualified nonrecourse
financing . . . $ $
Recourse : . & 5
Check this box if item K includes kabiity amounts from lower-tier partnerships ||
M‘ I‘ L Partner's Capital Account Analysis 22 || More than one activity for at-risk purposes®
Beginning capital account . s 23 || More than one activity for passive activity purposes”
Capital contributed during the year . . § "See attached statement for additional information.
Current year nat income (loss) . =1
Other increase ) E3 1 2
and = = P
s 3 ‘15

12



8/24/2023

Taxable income

vs. cash flow
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3 key concepts

Noncash expenses
IRS limited loss/expenses

Recurring & nonrecurring income/expenses
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Schedule F - Cash flowing

SAM Cash Flow Analysis Worksheet

SCHEDULE F - FARM INCOME

17 NetProfit (Loss): LINE 34

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 32 minus b through 6a minus b
19 Add nonrecurring loss: LINE 2-8

20 Deduct nonrecurring income: LINE 2-

21 Depreciation: LINE 14

22 Amortization/Casualty Loss/Depletion [only if noted): LINE 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL

MGIC

Line 34 - Net profit/loss
Lines 3,4,5,6a &b

» Deduct nonrecurring income

» Add back non-taxable portion
Line 7,8 - Other income
Line 14 - Depreciation
Line 32a-f

» Business use of home

» Meals

» Amortization

» Casualty loss

» Net operating losses (NOLs)

15

15
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Schedule F - One owner
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Farmer MacDonald

> Sole owner of farm

» Has been cash cropping for
14 years

> Files a Schedule F

17
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Special
considerations

Other income - Lines 3-6

Fannie Mae

Selling Guide B3-3.3-06
(04/01/2009)

MGIC

4 Share
B3-3.3-06, Income or Loss Reported on IRS Form 1040,

Schedule F (04/01/2009)

Introduction
This topic contains information on income or loss reported on IRS Form 1040, Schedule F.

e Income or Loss Reported on IRS Form 1040, Schedule F

Income or Loss Reported on IRS Form 1040, Schedule F

Income received from farming is calculated on IRS Form 1040, Schedule F, and transferred to IRS Form
1040.

Note: Other income on Schedule F may represent income that is not obtained from the borrower’s
farming operations.

The lender may need to make certain adjustments to the net income amount that was transferred to IRS
Form 1040. For example, certain federal agricultural program payments, co-op distributions, and
insurance or loan proceeds are not fully taxable, so they would not be reported on IRS Form 1040. These
income sources may or may not be stable or continuous and could be a one-time occurrence.

If the lender verifies that the net income amounts that were transferred to IRS Form 1040 are stable,
consistent, and continuing, the borrower’s cash flow must be adjusted by the nontaxable portion of any
recurring income from these sources. Otherwise, the income must be deducted from the borrower’s cash
flow.

The lender can adjust the borrower’s cash flow by adding the amount of any deductions the borrower
claimed on Schedule F for depreciation, amortization, casualty loss, depletion, or business use of their
home.

18

18
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HEDULE 1 OMS No.
oakingive: Additional Income and Adjustments to Income to i oo
Oepariment of the Trassury Attach to Form 1040, 1040-SR, or 1040-NR. 2@22

P & Go to www.irs.gov/Form1040 for instructions and the latest information. ""'ﬂ'“ﬁ";‘o 01

SChed u Ie 1 Name(s) shown on Form 1040, 1040-SR, or 1040-NR Your social security number
14l Additional Income
(FO rm 104 O) Hxable refunds, credits, or offsets of state and local income taxes

1
2a Alimony received . . . rg_‘
b Date of original divorce or separataon agreement (see msbructnons)
4
| S
6
rd

Business income or (loss). Attach Schedule C

0 . 3
Source Of INcCOMe 1S 4  Other gains or (losses). Attach Form 4797 .
Schedule F : Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E
7
8

Farmincome or (loss). AttachSchedule F . . . . . . . . . . . . +« « « « « « . 211104

Unemployment compensation .

Other income:
aNetopefatingloss..................._gg_( )
D OB < vow et wm e o o o e W ow #

r Cancallagt n' ddﬁ!
k Stock optlons ..................... 8k
I Income from the rental of personal property if you engaged in the rental
for profit but were not in the business of renting such property . . . 8l
Olympic and Paralympic medals and USOC prize money (see
instructions) . . . . . . . . . . . e e e e e e e e e 8m
Section 951(a) inclusion (see instructions) . . . . . . . . . . 8n
Section 951A(a) inclusion (see instructions) . . . . . . . . . . 8o
Section 461(l) excess business loss adjustment . . . . . . . . | 8p
Taxable distributions from an ABLE account (see instructions) . . . |[8q
8r
8s
8t
8u
8z

Scholarship and fellowship grants not reported on Form W-2
Nontaxable amount of Medicaid waiver payments included on Form
1040,linetaorid . . . . . . . . . . . . . . . . . ..
Pension or annuity from a nonqualifed deferred compensation plan or
anongovernmental section457plan . . . . . . . . . . . .
u Wages eamed while incarcerated . . . . . . . . . .

z Other income. List type and amount:

w"owvo3

-

9 Total otherincome. Add lines8athrough8z . . . . . . . . . . . . . . . . . . 9
10 Combine lines 1 through 7 and 9. Enter here and on Form 1040, 1040-SR, or 1040-NR, line 8 | 10

MGIC For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71479F Schedule 1 (Form 1040) 2022

19
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Cash flowing Schedule F

SCHEDULE F

(Form 1040) Profit or Loss From Farming

Attach to Form 1040, Form ﬂno-sn, Form 1040-NR, Form 1041, or Form 1065.

OMB No. 1545-0074

2022

Deparmant of the Treasey W oo

e T Go 10 www.irs. and the latest information. [~ =t 14

Name of pmpnem Social security number (SSN)
123-45-6789

Olde MacDonald

A~ Principal crop or activity B Enter code from Pari IV | C_Accounting method:
Cash crops | I | [l cash [ Accrual |

D Employer ID number (EIN) (see instr.)

Y ] |

E Did you " in
F  Did you make ary payments in 2022 that would require you to file Form(s) 10997 See instructions . . .
G_if “Yes." gid
Farm Income— Cash Method. Compleis Parts | and Il (Accrual method. Complets Paris 11 an

of this business during 20227 If “No.” see instructions for limit on passive losses

Yes No
d lll, and Part |, line 9.)

Sales of purchased livestock and other resale items (see instructions)
Cost or other basis of purchased livestock or other items reported on line 1a
Subtract line 1b from line 1a .

Sales of livestock, produce, grains, and other D(odwcis you raised

317,142

22.643 Taxable amount

17.643

Cooperative distributions (Formis) 1099-PATR)
program (see 4a 11

3 Taxable amount

111,425

CCC ioans forfeited Taxable amount

Grop insurance procesds and federal crop disaster payments (see Instructions
Amount received in 2022 . LLl—,

If slection to defer to 2023 is attached, check here . . . . - 0O

Custom hire (machine work) income .
Other income, Inchuding fedaral and state 0soline o fusl tax credit o refund (864 Instructions) .

Gross income. Add amounts in the right column (lines ic, 2, 3b, 4b, 5a, 5c, 6b, &d, 7, and 8). I!ywusc“w
accrual method, enter the amount from Part Ill, line 50. See instructions - i e

Taxable amount
Amount daferred from 2021

ss 9. 8¢,

1a
b
<

2

3a

aa

Sa Commodity Credit Corporation (CCC) loans reported under eiection
b 5b

s
a
<

7

8

9

5.500

447.710

8l 9|u\n|3|=|u}§|uu§= o Jele [ Tele[efel s

IEZXXIl  Farm Expenses—Cash and Accrual Method. Do not inciude oriving structions.
10 Car and truck expenses (see 23 Pension and profit-sharing plans
instructions). Also attach Form 4562 10 11.500 24 Rent or lease (see instructions):
11 Chemicals 11 a Vehicles, machinery, squipment .
12  Conservation expenses (see |r|sln.x.1ms) 12 b Other (land, animals, etc.) .
13  Custom hire (machine work) . R 13 7.500] 28 Repairs and maintenance .
14 Depreciation and section 179 expense 26 Seeds and plants .
(see instructions) . “ 14 45500| 27  Storage and warehousing
16  Employes benefit programs other than 28  Supplies . E 2.266
online 23 15 20 Taxes . . . 3708
16 Feod F AR I 16 35.000 30 Utilities. ‘
7 Fertilizers and lime e e e e . 17 B Veterinary, b{.edm and rnodlclne .
18  Freight andtrucking . . . i 18 32  Other ex (specify):
19 Gasoline. fuelandotl. . . . . |18 11678 a Phone/Computerinternet 1912
20 Insurance (other than heaith) + 20 16205 b 2132
21 Interest (see instructions): < 32c 405
a Mongage (paid 1o banks, etc.) 21a 19.411 a 32d 1500
b Other . - 21b 10.286 Ll 32e
22 Labor hired (ess mgml cregits) 22 1 21
33  Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions . . R 33
34

34 Net farm profit or (loss). Subtract line 33 from line 9 . .
I a profit, stop hers and see instructions for whers to report. i a loss, compiets line 38.
35 Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a [lan t is at risk. b []some Is not at risk

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H

Schedule F (Form 1040) 2022

MGIC

SAM Cash Flow Analysis Worksheet

| SCHEDULE F - FARM INCOME

17 Net Profit (Loss): LINE 24 S 11,10400

18 Non-Tax Portion Ongoing Co-op & CCCPmts: LINES 32 minus b through 6 minus b
19 Add nonrecurring loss: LINE 2-3

20 Deduct nonrecurring income: LINE 2-8

2 Depreciation: LINE 14

22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL $ 211,104.00

20
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SAEDEF Profit or Loss From Farming | ot son
(Form 1040) )

dtd Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2@22
mﬁ'ﬁn’:’;’ Go to www.Irs.gov/ScheduloF for Instructions and the latest Information. e G
Name of proprietor Soclal security number (SSN)

A Principal crop o activity

B Entercode fromPart IV | C Accounting method: | D Emplayer ID number (EIN) (sse instr)
LU L[] Cceh Dhcenal | | |

LI L[]

E Did you “materlally participate® in the operation of this business during 20227 If “No," see Instructions for imit on passive losses [ Yes [| No
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions
G 1f “Yes," did you or will you file required Fom(s) 10997

. ves Ohe

..................... [Jves [Ino

CEUAN  Farm Income—Cash Method. Complete Parts | and Il. (Accrual method. Complete Parts Il and I, and Part |, line 9.)

da Cooperative distributions (Form(s) 1099-PATR) . | 3a 3 Taableamunt . . . |3
da Agrcultural program payments (see instructions]. | da 4 Taabeamount . . . |4
8a Commodty Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . .. ]
b CCCloansfodeted . . . . . . . .. [5b S Taxabeamount . . . |5
6 Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amountrecevedin202 . . . . . . . |64 6b Taableamount . . . |6b
¢ felecionto deerto 2023 s atached, check hers . . . . . . . [ 6d Amountdofomed from 2021 | 6
¢ Ifelection to defer to 2023 is attached, check here . . . . . . . L] 6d Amount deferred from 2021 | 6d |

7 Customhire (machnework)income . . . . . . . . . . . . . . e

8  Other income, including federal and state gasoline or fuel tax credit or refund (see Instructions) . . . . . .

9 Gross Income, Add amounts in the right column (lines 1¢, 2, 3b, 4b, 5a, 5¢, 6b, 64, 7, and 8. If you use the
accrual method, enter the amount from Part Il ine 50, See Instructions . . . . . . . . . . . . .

Identification of items on Schedule F, Lines 3-6 MGIC

3a - Cooperative distributions: The borrower should receive
Form 1099-PATR. Eligible income if there is a two-year history.

4a - Agricultural program payments: This income could
include payments to help offset losses associated with COVID-
19. Borrower should receive Form CCC-1099G. This type of
income should be analyzed to determine continuance.

5a - Commodity credit corporation: Typically, the borrower
would not report loan proceeds as income; however, if they
pledged part of production to secure a CCC loan, they can
elect to report the loan proceeds as income in the year
received. Borrower would receive Form 1099-A. This type of
income should be analyzed to determine continuance.

6a - Crop insurance proceeds: Borrower may receive federal
crop disaster payments, which may be a one-time event.

21
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Analysis of other income - Lines 3-6

% Cooperatve datribytions

SCHEDULE F
(Form 1040)

Dapuartmant of s Treamry

Profit or Loss

From Farming

Attach to Form 1040, Form 1040-5R, Form 1040-NR, Form 1041, or Form 1065.

o e s e
2022

Sequncca tio_ 14

Nama of proprietor
Dide MacDonald

‘Social security number (SSN]

122456789

R Prncipal crop of activy
Casherops

B Ever code WomPant V| G

[ Ccash [ Accrual

E Ddyou

D
T T
Bves Oto

F

of 20227 i "No,”

G “Ves." did you o wil you fle required Formis} 10997

Formis) 1000-PATR

4o Agricuturnd program paymants (vee ndtnctions)
S0 Commodity Credt Corporation (CCC) loans reported undi slection

b CCC loans horteted

16 fa Formia) 10997

Cve @re

[ves [IMo

1‘\ il
“ 114N

& Crop nsuranca proceeds and fedenal crop daaster payments

§ Amount received in 2022

Il Form Expenses—

Car and tuck oxpenses (see
Instructions). Also attach Form 4562

Chemicais .

4 (500 Iniructions)
M

‘Gash and

Custom hire (machine work)

(o0 instructions)

% Taxable amount
4 Taxable amount

fo  Taxable amount

111426

2ea]
{240

. m_l
16205}

el BEBBBNRE

19411

10386}

Total expenses. Add lnes 10 vough 3211 ine 321 s negative, s6s instnsctons.
et farm profit of loss). Sublract ing 33 rom line 9

Maoss,

ele[uls[Bls[8]s T]ele

b [ Some invastment is not at risk

Cooperative distributions —
non-taxable portion: 3a minus 3b
$22,643 minus $17,643 = $5,000
$5,000 x 125% = $6,250

SCHEDULEF - FARM INCOME

NetProfit (Loss): LINE 34

Non-Tax Portion Ongoing Co-op & CCCPmes: LINES 32 minus b through 62 minus b
Add nonrecurring loss: LINE 2-8

Deduct nonrecurring income: LINE 2-8

Depreciation: LINE 14

AmortizationCasualty Loss/Depletion (only if noted): LIN: 32

Business Use of Home (only if noted): LINE 32

SUBTOTAL

§

27,354.00

8/24/2023
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Analysis of other income - Continued

MGIC

BCHEDULEY: Profit or Loss From Farming ouB o 1545000

(Form 1040) 5022
ofthe Troamay Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Farm 1065, &S\,

rtiens e Sarics Goto or inatruotions et 14

Tame of proprietor 5N

it WacOonsia 123456780

A Principal crop of activity € Accounting methed: D Employer 1D namber [EIN) isee rstr|

e il Sl |

& 0 you mataraty parcpate” 2022 e o Elvee Cto

F 10897 C ves No

Agricultural program payments

Analyzed not to have continuance

G M Yes." did or will e required Formis) 10987 - - o Yos | No
W%Mn TAccrual method. Compiete Parts 1l and IIl, and Part I, line 9
12 Swesof othor resale items [al
b Costor othar basis of i B ETY
R e D —
30 Coopratve dairiutions Formis) 1008 PATR) L!* .‘:m! % Toxable smoun L‘J T
Ao Agrcuturdl program plyments (ke nstnucto L4l | 4b  Tixable amount b
8a Commodity Credn Corporation (CCC) lowns mported unde election L
b CCC lowns lordetod ] B¢ Taxable amount ]
& Crop insurance proceeds and fedral crop daaster piyments (s6e Instnuctions)
0 Amount receed in 2022 [} 60 Taxable amount L

SCHEDULE F - FARM INCOME

1 Cremicas 0 |

a Veticlos, machinery, equipment

24
12 Consenvason expenses (seo istrctons) [ 12 b Other land, animats, etc) 2 0751
13 Gustom hirs (maching wor , [ T5G0| 25 Rapars and maintenance 2 1163
14 Depreciation and section 178 axpense % 2
(e instructions) . " 455000 27 Storage and warshousing
15 Empioyes benafit programs othar than 2 Suppies T35
onine 23 el 15 3 Tares 3708
16 Foed 16 350000 30 Unibes . i &
17 Fortlizers and ima [ 3 Vetorinary, broading. and medicing
18 Froghtandtrucking . - |bs 2 Other axpenses ispeciyh
18 Gasohne, fusl, and ol 0 Tiens| 32 oz
20 Insurance (other than heatn) 20 16208 N 32
21 Intevest (sos nstructions) a2 [
a e 21 19411 324 7500
b Ctrer N P17 02 . [220 3
2 L 2 ' 321
3 Towl ‘Add lnes 10 through 321 egative, 3 76406
34 Nt farm profit or (owsl. Subtract fne 33 froem i § - . u 71104
112 profit, siop hers and ses insinuctions for whor 10 report. I a loss, complete e 36,
B Aeserved o ol use.
® o s activty and whar to toss
s 0O st risk (W] at isk
e Cat o, 1134884 ‘Schacie F Form 1040} 2022

17 Net ProftLoss]: e ¥
18 Non-Tax Portion Ongoing Co-0p & CCC Pts: INES 32 minus b through B minus b
19 Add nonvecurringoss: I\ 25

20 Deductnonvecurringincome: ¢ 28

—
=2

Deprediation: INE 14
22 Amortiation/Casuzlty Loss Depleion oy i noted): N 32

1

=

Business Use of Home (ony if noted):LINE 32

SUBTOTAL

)

(§

$

AL140

11450 |

625000

10592900

23
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Cash flowing continued - Other income:

SCHEDULE F Profit or Loss From Farming OME Ho, 1845 0874

{Form 1040)
: S Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065, 2@22
Dpwiepiccting ey Go to and the latest

Name of proprietor

A Principal crop or activity = R cott e | & Acoouaiing rwenod: | D ey £ mesear kg o )
Cash crops 1 | | Cicash [ Accruat

E Did you “materially participate” in the operation of this business. during 20227 if “No,” mlmwmmshlwnmpmbm ElYes [No
F Did you make any payments in 2022 that would require you to file Farmis) 10997 See instructions .. . Ln- -Nu

File required Formis) 10997

s;..g..mll.m,m,mmmmm. = R SCHELEF-FARM INCOME

Cost or other basis of purchased livestock or other items reported on line 1a.
Subtract line 1b from line 1a .
Sales of livestock, produce, grains, -lﬂ other prnducls Yﬂu raised . -
Formis) 2a 2643
program payments aa 11425
under olection
©OC loans forfeited sb

Crop insurance procesds and fedaral crop disaster payments (ses instructions):
. b Ga

317,342
17,643
11425

Net Profi Loss]: LIVE ¥4 110400

“EB REEEME

3

Non-Tax Portion Ongoing Co-p & CCC Pts: LINES 32 minus  through 62 minus 65000

- 6. 7, and 8. I you use the
g s 441,710
Farm Expenses—Cash and Accrual Method. Do not Inciude personal or Tiving Sxpenses. o strocions.
Ponsion and profi-sharing plans . .
instructions). Also anach Form 4562 | 10 11.500] Rant or lease (sos instructions):
Ghemicals Vehicles, machinery, equipment
Consesvation axpenses (soe inatructions) Other land!. animals. ete.)
Gustom hire (machine work) 7560 Repairs and
Depreciaton and section 179 expense Soods and plants
(see instructions) . 45.500 Storage and
Employes bensfit programs other than Supplies . . .
online23 . Taxes . . . . .
Foed . B . 35.000 Utilties .
Fortitzocs and lime. E Veterinary., breading. and medicine .
Freight and trucking . :
Gasoline, fuel, and oil . 11678]
Insurance (other than health) . 16205
Intarost (s0e instructions):
Mortgage (paid o banks, etc.) 19.411 Casuaity Loss,

Add nonrecurring loss: LINE 28 (5,50000)

5.689
20351
363

Deduct nonrecurring income: INE )-8 (§ 114500 )

2366
3.708

Depreciation: INE 1¢

Amortizaton/Casualty Lossf

Omar o788
Cabor e pase smpioyanans oracty
Total expenses. Add lines 10 through 321, If line 321 15 negalive, 5es INStructions 736 606
Net farm profit o (loss). Subtract line 33 from line 9 B B 211,104 n "
1 profh, o harm e e rucaion fo tior 1 Topors s, et 1 38 Business Use of Home (0n|v if no[ed'; LINER
Resarved for future use.
Check the box that describes. your investment in this activity and see instructions for whars 1o report your loss:
a [ Al investment is at risk. b [ Some investment is not al risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat No. 11348H

HaEEEE Esnsusﬂu

SUBTOTAL 100429.00
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Cash flowing continued - Depreciation MG'C

SCHEDILE F Profit or Loss From Farming L)
(Form 1040)
Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Farm 1065. 2022
el e Goto andthe Soomnes o 14
Name of proprietor ‘Social security number (SSN)
Oldo MacDansid 123.456789
A Principal crop or activity IB Entor code from Part IV | € Accounting method: D Employer ID number (EIN) (see st |
Cash crops LI | 1 1] Oce Claeona | | | | | ][] ]]
E Did you “materially participate” in the operation of this business during 20227 If “No,” ses instructions for limit on passive losses (] Yes [ | SCHEBULEF-FMM l"coME
F Did you make any pa.,m..ns 2022 that would require you 1o file Formis) 10997 See instructions ) . Dves
% [lves [INo
and Part I, line 9)
Saos and other o
b Co other basis of purchased livestock or other it ed on line 1i P J
o Suration e tae <+« o - N e 17 NetProfit o) e 4 § MM
2 Sales of Ivestock, producs, grains, anﬂntmpmﬂnclsynumseﬂ B 2 317,142
3a Cooperative distributions (Formis) 1099-PATR) . 3a 22643 3B 3b 17,643
s ] 111,425 T t ab 111426 0 ' f
e Comoeies Gl Corporaton £ e . - 18 Non-Tax Porton Ongoing Co-0p & CC Pt NES 32 minush through § 450
b CCCloans fordeited . . . - Sb 5c  Taxable amount Sc
6 Cr ind federal
a Amount received in2022 . 8a 8b  Taxable amount . . -] !
o M slection to defer to 2023 is atlached, check bere . . . - . [0 ed Amount deferred from 2021 | &d !.g MdﬂODfEWHII’IgW HNEZS $ [5,5m,m}
7 Custom hire (machine work) income Z s g 2 3
8  Other income, including federal and state gasol i i 8 5,500
8  Gross income. Add the right col lml?l‘bﬁi&ﬁhﬁd?mdﬂlﬂ' the
m:L et st i amouedrom part e Inp 50, S0 Ptoions - = -+ e s o 20 Deductnonrecuring incomes e 4 (§  wdsm)
Farm Cash and Accrual Method. Do not include persanal of IWing axpenses. See i d
10 Car and ftruck expenses (see 23 Pension and peofit-sharing plans. 23
instructions). Also attach Form 4562 10 11.500) 24 Rent or lease (see instructions):
0 o Vevcs iy, sospmet . . |at0 2 Deprecation: A 4 § bsm
12 ) 12 b Other (land, animals, etc.) 24b 20751 d
13 Custom hife (machine work) . 13 I E{ 26  Repairs and 25 41163
14 D iation mssclnnl'/ﬁep'nsu 26 Seedsand plants 26
e s g O 2 Some o 12 Amrtzation/CasalyLoss Depletononlyf noted: I 3
15 28 Supplies. . . 28 2266
15 29 Taxes 29 3708 —
16 18 35000 30 Utives T 3 i
u 5 3 vy esning st maders . [ 25 Business Useof Home fonlyf oted). LI 2
18 Freight andirucking BREN 32 Oter expenses ispecity:
19 ‘Gasoline. fuel, and oil . % E 19 11.678] a Phone/C 32a 1912
20  Insurance (other than health) . . 20 16205 b fo 320 2132
21 interest (see instructions): © Bank service fees. 32¢ 208
8 Motaug o bk, ) |10 1war| @ Casualty Loss 324 7500 SUBTOTAL s mem
b 216 I 320
22 Lnbar hll'u.‘n(hﬁ ml GME 2 1 32
33 Total expenses. Add lines 10 through 321. if line 321 is negative, see instructions . . . . 33 238,606
34 Net farm profit or (loss). Subtract line 33 fromline® . . . . . . . . . . . ., 34 211,104
If a profit, stop here and see instructions for where to report. Haiﬂss mmpmlma:ﬁ
35 Reserved for fulure use.
36 Check the box that describes your investmant in this activity and see instructions for where 10 repan your loss:
8 [ Alinvestment s at risk. b_[] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat No. 11346H ‘Schedule F (Form 1040) 2022
25
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Cash flowing continued - Line 32

SCHEDULE F Profit or Loss From Farming OM o, 15450074

‘orm 1040) >
i ) Attach 10 Form 1040, Form 1040-58, Form 1040-NR, Form 1047, or Form 1065, 2022
epanmant of the Tresmey P

Namo of proprietor
Olde

A~ Principal crop or activty e PP | - Ao a0t

Cash crops | ] Accrual

E Did you “matenally participate” in of ths 20227 H o, Imlmnmm—m -va. _|m,

£ Diayou ek any paymants i 2022 et woskdrecuis o 0 e o) 10997 Seb natnctons - Dys B
o i 2 ‘ SCHEDULE F - ARM INCOME
r [

18 Sales of purchased Ivestock and other resale items (see instructions)

b Gostor ather basis of purchased livestock or other items reported on line 1a

©  Subtract ine 1 from line 1a .

2 Sales of livestock. produce, grains. ar-:mnanmaucusynw-u-a

3a Formis) zsu| 3

48 Agricultural program payments 111425| an

sa  Gommodity Gredit Corporation (GGC) oans reported under siection

b CCC loans forfeited . . sb s
[
o

317,142

T 17 NetProftLoss: INE ¥ L1040

8 Grop insurance procesds and dinaster
8 Amount received in 2022 6a
© if sloction to defer to 2023 s attached. eheck hare E
Custom hirs (machine i 2 L
o : and ¢ el tax credi or

18 Non-Tax Portion Ongoing Co-ap & CCCPts: INES 32 minus  through 62 minus 625000

@B REEEME

5500

O Gross Income, Add smounte In the right ooumn (e 10, 2, 3b, 45, £, 52, Ob, B4, 7, s 81, i you 14 the

T 19 Addnonrecuringoss: N 24 (5,50000)
10 S5 e aciaacn font Pl

10 Car and truck oxponses (see
instructions). Alse attach Form 4562
Chemicals . . R | a Vehicles, machinery, equipment . 24a 5.689

20 Deductnonvecuring ncome: I\E - [§ 1)

41163

Conservation axpenses fses instnctions) | 12 b Other (land, animals, ete). - .
Custom hira (machine work) % R
Deprociation and section 178 axpense 26 Seeds and plants
(se0 instructions) 27 Swomage and
Empioyoe benefit programs oiher than 28 Supples.
i 1 Taxes

Utiinies .
- Veterinary, breeding, and medicine .
8 R Ot supantes epecthy
18 Gasoline, tusl, and ol Pronc/Computer
20 insurance (other than health)
21 inorest (see instructions}:

a Morgage (paid to banks, etc)

1t crodits) 22 4 1
e e e P 23 Business Use ofome oy if noted): INE 32
34 ‘Net farm profit or (loss). Subtract line 33 from line 9 . e e 211,104
e e e o e el
w EEnE
38 Cneck the box that describes your investment in this activity and see instructions for where 10 report your loss:

R s S SUBTOTAL 17480

2 Depreciation: NE 14 § 5500

22 Amortizaton/CastalyLoss Depletion only f nted): LI 2 150000

e |§|@ i [u]asu [u[2




8/24/2023

Cash flowing - 2 years

MGIC

l SCHEDULE F - FARM INCOME

17  Net Profit (Loss): LINE 34 S 211,104.00 105,000.00

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b S 6,250.00 5,000.00

19  Add nonrecurring loss: LINE 2-8 S (5,500.00)

20 Deduct nonrecurring income: LINE 2-8 (S 111,425.00 ) ( )

21 Depreciation: LINE 14 S 45,500.00 S 35,750.00

22  Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S 1,500.00

23 Business Use of Home (only if noted): LINE 32
SUBTOTAL s 147,429.00 $ 145,750.00
Cash Flow Analysis Summary MGI(
| Schedule F S 147,429.00 12 S 145,750.00 12 $ 12,215.79

27
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Farm owned by two partners
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The farmer and his wife

» Mr. Corn Husk and Mrs. Bella Husk

» Co-owners of Lotsawork Farm
» In operation for 4 long years

» Grow produce

29
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Schedule 1
(Form 1040)

Reflects income from
Schedule E, Part Il

MGIC

s Additional Income and Adjustments to Income
of the Trassury Attach to Form 1040, 1040-SR, or 1040-NR.

h”“"‘!m“ :m' Sty GO 10 WWW.irs.. for and the latest informati et . 01

Namefs) shown on Form 1040, 1040-SR, or 1040-NR l Your social security number

Mr. Corn Husk and Mrs. Bella Ache Husk

Additional Income

Taxable refunds, credits, or offsets of state and local incometaxes . . . . .
Alimony received .
Date of original dnvorce or separanon agfeemem (see msn'uctaons)

Business income or (loss). AttachScheduleC . . . . . . . . . . . . .

Other gains or (losses). Attach Form 4797 . . .

Rental real estate, royalties, partnerships, Soorpo:atmtmu.otc Ammsa-ombE
Farm income or (loss). Aﬂm:hSdieduleF e . .

Other income:

@ Netoperatingloss . . . . . . . . « « « ¢« v ¢+ « o« &« «

owonau,w-

114.986

SRR TR

Alaska Permanent Fund dividends

Jury duty pay .

Prizes and awards .

Activity not engaged in lor profnt mcome s

Stock options . .

- -

Income from the rental of personal propeny ri you engaged in the remal
for profit but were not in the business of renting such property . &

Olympic and Paralymp:c medals and USOC pnza money (see
instructions)

Section 951(a) |m:!usnun (see |nslruct|ons)

Section 951A(a) inclusion (see instructions) . .

Section 461(1) excess business loss adjustment

Taxable distributions from an ABLE account (see mst.ruchons)

Scholarship and fellowship grants not reported on Form W-2

“w"o0wWoOo3

Nontaxable amount of Medicaid waiver payments included on Form
1040, line 1aor 1d .

t Pension or annuity from a nonquallfed defeﬂed compensatlon pla.n or
a nongovernmental section 457 plan ‘ . .

u Wages earned while incarcerated

z Other income. List type and amount:

h el h le bhhs o bhmh

9 Total other income. Add lines 8a through 8z . .
10 __ Combine lines 1 through 7 and 9. Enter here and on Form 1040 1040-SR, or 1040-NR line 8

10

114.986

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71479F Schedule 1 (Form 1040) 2022

30
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Schedule E, Part Il
(Form 1040)

Reflects income from
Schedule K-1

MGIC

Schedule E Form 1040) 2022 Antachment Sequence No. 13 Page 2
Tamats) shown o return. Do not enter narme md 30cia) secustly number # shown on other side. Your social security number

‘Caution: The IRS compares amounts reported on your tax retum with amounts shown on Schedule(s) K-1.

I income or Loss From Par ps and S Corp.
Note: If you report a loss, receive a distribution, dispose of stock, or receive a loan repayment from an S corporation, you must check
the box in column (e) on line 28 and attach the required basis computation. If you report a loss from an at-risk activity for which any
amount is not at risk, you must check the box in column (f) on line 28 and attach Form 6198. Ses instructions.

27  Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, apﬂofywmaﬂuwedlossﬁuma

passive activity (if that loss was not reported on Form 8582), or partnership
see before this section . i . . E]\' No
ﬁ. = | uzme--b- | mwl | 1 Ervalouee | mu-aa-r | Check it
== T B o T T — - —r
B Tt P ) Croece # o) Cremci it M Crecn ¢
» ) Narme patrerwg. 8 toregn - .l . tass compaston | vy amourt
Yo § comporaBon | peringraiep arcqeed |
A [Lotsswork Farm (3 12-34%6 189 [ |
B8 [Lotsvswork Farm - 17-3456 799 L Ll
| : : -
(3 |
Passive Income and Loss Income and Loss
-mmm ]'_""W" awu-"’—.ﬂ 179 esperse () P Ol v O

Lariach Form 8582 § regured

mm‘-‘l Inee Schadule K-1) Aeducton Yorn Porem S562

teier Schedhade K-1

42 mmhmﬂmmmmm Enlmyourm
farming and fishing income reported on Form 4835, line 7; Schedule K-1
(Form 1065), box 14, code B; Schedule K-1 (Form 1120-S), box 17, code
AD; and Schedule K-1 (Form 1041), box 14, code F. See instructions . | 42

43 Reconciliation for real estate professionals. If you were a real estate
professional (see instructions), enter the net income or (loss) you
reported anywhere on Form 1040, Form 1040-SR, or Form 1040-NR
from all rental real estate activities in which you ms!.eﬂally paruclpalod
under the passive activity lossrules . . . 43

Schedule € (Form 1040} 2022

A 57,498
-] 57 498
c
=]
29 Totals |
b Totals |
W Addcoumnshlandofline29a . . . . . . . . .+ « 4 « « o « = = « =« « - |9 114.986
N Addcolumns(@.M.and@Poflne2Bb. . . . . . . . . . . L .44 a4 e e - |2
32 Total partnership and S corporation income or (loss). Combine lines 30 and 31 s s 2 114,986
P A LKA W — W—. L o L5 A e ——
1<) Passve deduchon or 1085 allowed 1) Passive income (o) Deduction or loss. M Other ncome from
{atiach Form BS82 i requeed) from Schedule K-1 Schedule K-1 Schedule K-1
A_|
B_|
34a Totals |
b Totals |
35  Add columns (d) and (f) of line 34a VA s ms wiw e e s ae e e e e v |00
36  Add columns (c) and () of line 34b . “ gan B & e geE o e T )
37 Total estate and trust income or (loss). Combine lines 35 and 36 . _ a7
P Income or Loss From Real Estate Mort |nvsslm-nlcomluih EMIOs —HuidudHolder
38 ®) Employer (e} Excess inchuson from ) Taxable {6) income fram
g icentiication rumbes et | Sceian toe 1| Schedules 0. e 3
I
39 Combine columns (d) and (e) only. Enter the result here and include in the total on line 41 below . | 39
Summary
40  Net farm rental income or (loss) from Form 4835. Also, complete line 42 below . . . 40
4 Tmliwnm-m(lcn](:ommmi’sazﬁ:!QandloAEmermmsJthandechsdm
1 (Form 1040), line5 . . 41 114.498

&l

31
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Schedule K-1
Form 1065

Reflects
partner’s share
of income
based on
ownership
percentage

MGIC

"GMB Vo, 15466123 B s [ Pr— OMB No, 15450123
Schedule K-1 2022 I Schedule K-1 2022 p Year
(Pt 1008 (Form 1065) Other ttems
Dipivtment of W Trowscay Dapatment of the Tressury T I ey
ye ot iyt For calendar year 2022, or tax year Intemal For calendar year 2022, or tax year ]
vagening [ 712022 ] waeg [ 77 beginning ;12022 | eoang [/ | &
Partner’s Share of Income, D Partner’s Share of Income, Deductions, o
Credits, ete. iy 3 O et income o) 16 | Creats pA e d i 3| Offar et verkal Icome ford 7 | Croam
1 Port | T N Por | Iy T e R
A Parinershig's employes ideniiication umber A Partrersho's employes idartleation rumber
12-3456789 “® | Guarnsed paymaents for capitl | 18 | Schodie K-31s stachedd 12-3456789 4b | Guaranteed payments for capitl | 16 | Schedule K-3 is attached £
8 i, adciresis, city, state, and ZIP code Checked ] B Patnershio's name, ddress, city, state, and ZIP code e T
Lotsawork Fa 4 7 (AMT) | Lotsawark 3 7 TANT) s
PO Box 123 PO Bax 123
Goodview, VA 24095 5 | interest income Goodview, VA 24095 § | interest income
C WS center where parnership fled returm: O3 | Orcinyy dvidends c ms returm 6a  Ordinary dvidends
] Check [f this s & m’mllﬂll aded PTP)
@ | Quablied dridends. 18 Tax-examptincome and mm 8  Cualiied dhidends 18 Tax-exemptincome and
E PutersSSNor ) PPN Dokt £ Partner's SN or TIN (D0 not use TRN of 3 cisregarcied entty. See Rstructions.) Acaddxc s opamty
123=45-5678 8c | Dividend equivalents. 123-45.5678 8¢ | Dividend equvalents.
F » F Name, address, ciy, stae, and
rs. Be \t k 7  Roysmes Mr. Corn Husk 7  Royslies
PO Box 123 PO Box 123
Goodview, VA 8 Net shont-term capital gain foss) Goodview, VA B Net gain losg)
19 | Distibutions 19 Distadutions
a uc 5] uc 8 Netkoog ] uc ] S | Net bong-
mesmber-manager member memer-manager et
L] o % | Coliectbles 28%) gain foss) ] ’ a | Collectbies (28%) gain foss)
we (] par h pariner’s. 20 | Other information H2 ] 1 e partner is a cisregarcea entty (DE), enter the partner's: Other information
™ Name 9 | Unvecaptured section 1250 gain ™ Hame 8o Unrecaptursd secton 1250 gan
G Travidaal N STMT 1.6M 1 ‘Whalyme ctenityEie Tndividual N STMT 167
12 1 ihis partnes is & retirement plan IRASEP/Keoghvetc ), check bere [ ] 10 Net saction 1231 gain floss) 12 ihis partner is & retrement plan IRA/SEP/Ksoghvetc ). check here . [[] 10 Net section 1231 gain foss)
3 ioss, and capital (see ¥ 4 Partner’ , loss,
Beginning Ending 11| Other income fosg) Beginning Ending 1| Other income foss)
Prost 50.000 % | 50.000 % proft 50.000 w | 50.000 %
Lows 50.000 % 50.000 w Loss 50.000 %] 50.000 %
Captsl E % " Coptal 50.000 % 5 =
(] [ 12 7 section 178 deduction 21 Foreign tanes paid o scoved Check if decraase is dus 1o sale of exchange of parinership interest . . || | 12 Seclion 178 deduction 21 Foreign taxes paid or acarued
K Partner's share of isbiies: K Parner's share of sbities:
Beginning Ending 13 | Other deductions. Beginning Ending 13 | Other deductions
Nervecourse . {} s Nowscourss . 5
Qualified nonrecourse Quatiiad nosrecoures
financing o5 Soancing
Racamse . . . 8 S Recourse s s
Chck this box I Bem K includes isbilty amounts trom lower-ber partrershios | | | Chck i b by mounts fram owsr-ter partnershos [ ]
T Partners Gapital Account Ansiysis T2 L] Wors Tiam cre iy o sk purposes” L Partner's Capital Account Anslysis 22 ] More than one sctwily for stk purposes”
" s 23 [] Mare 1an one activi for passive actidly puposes” Beginning capltalsccount . . . §, 23 [ Mare than one acthiy for passive acthity purposes”
. a0 attached statement for additional informat Capptsl cortrited during Meyes . _ . “See attached statement for additional information.
Curment yeas nat incoma foss) s i v s
s $
Withdeawals T ) g - 8L ) g
unt. 3 s,
E H
M D the parter contribute property wh & bull-n gain foss]? 2 M ot 9 2
ol u] B Mo -Yen" atach sistement. Seo nstuctions. &
Clves Bwo woves: & Ll v 5
N Partner's Share of Net Unrecognized Section T04ic) Gain or {Loss) . N - fow) &
Begening Sgm 2
Ending . . . " s Ending s
For for Form 1085, wwvw.im.gow/Fomm 1065 CalNo.11384R Schedule K-1 (Form 1065) 2022 e - CULMLTIN. Scfiecile -1 (Form 1096 022

82
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Form 1065

Reflects income on Line 5
- Net farm profit (loss)

MGIC

23 Interest due under the look-back method L i (auach Fotm 5697]
24  Interest due under the look-back method —income !oeocas! method (attach Form 8866) . .

25 BBA AAR imputed underpayment (see instructions) .
26 Other taxes (see instructions) . .
27 Total balance due. Add lines 23 throogh 26

28 Payment (see instructions) .

29 Amount owed. If line 28 lssmalor lhan Im27 cmec amounl awcu
30  Overpayment. If lina 28 is Eﬂ tﬂin line 27, enter wml

s]s]s]s[x{u 2]5 Blx]efa[z]:[

|'rmnaPaymm| I Deductions

of perjury. | decisre schedules . and 1o the best of my knowledge

May the IRS dscuss ths retum

Undler

e T e L e ComEe Dot Of D s e s o s B ey oy W base on o Eho
slgn which preparer has any knowledge.
Here

with the preparer shown below?
Yes _|No

Signature of partner or limited liabiity company mermber Date

Paid Print/Type preparer’s name Preparer’s sgnatire. Date Check [ |PT™
solf-ermpioyed
Preparer

Firm's name Fern's EN
Use Only Fam's address Prone no.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11380Z Form 1085 2ozz)

1065 U.S. Return of Partnership Income |_oma Ma. 15450123
Form
For calendar year 2022, or axyearbeginning 2022, ending .20 .
ustonishtni iy e o jrany il 2022
A Principal business activity T Name of pannership O Erpioye: demifiston rmte
Grower/Farmer Lotsawork Farm
B Principal product of service Type ‘Number, sireet. and room or suite no. If a P.O. box, see instructions. E Date business started
Produce or |POBox 123 0&6/01/2019
 Business code rumber | PTINt Gty or iown. state or provinge, country, and ZIP of foregn postal code F Total assets
. VA 24095 (zee
111150 ]
G Check applicable baxes: (1) L] initial retum (2 L] Finalretum  (3) L] Name change  (4) L] Address change  (5) L] Amended retum
M Check accounting method: (1) (] Cash @ [ Accrual 3 [ Other (spacity):
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year:
J Check if Schedules C and M-3 are attached . 3 -0 = - 0
Chack if mil acsivities for saction 465 at-risk ourposes €20 T Grouped activites for section 469 cassive Doses
1l&msmmam......“._......||
b Retumsandalowances . . . . . . . . . . ... OB
¢ Balance. Subtract line 1b from Ine 1a 1o
! 2 Cost of goods sold (attach Form 1125:A) 2
3 Groas profit. Subtract ke 2 from line 1¢ . 3
E 4 Ordinary income (0ss) from other partnerships, estates, mmmnmmnmno 4
§  Not farm profit (loss) (attach Schedule F (Form 1040)) ¢k & w0 ] 1149%
6  Net gain (loss) from Form 4797, Pltﬂhl?(auchformlnn i e (]
T Other income (loss) (attach statement) voa i L
16a Depreciation (if required, attach Form 4562) . . .. . [1ea]
b LasdspmcmmnrwoﬂodonFurm||25—Aaﬂdisawhwnmrutum E 16b
17 Dapmmmomm.dmlou“g-mmm :
18 Retirement pians, etc. . .
19 Employee benefit programs . -
20 Other deductions (attach statement) . . . W L R W e W TR S
Total deductions. Add the amounts shown in thefu right column for lines 9 through 20 .
22  Ordinary business income (loss). Subtract line 21 from line 8 114996

33
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Schedule F
(Form 1040)

Source of income

MGIC

SCHEDULEF Profit or Loss From Farming | _OMB No. 15450074
(Form 1040)

oAtheT Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2@22
Internal Revenue Service Go to www.Irs. for and the latest information. Seerce to. 14
Name of proprietor Social security number (SSN)

Lotsawork Farm

A Principal crop or activity

Produce

E Did you " " in the
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions

G _If “Yes," did you or will you file required Form{s) 10997
Farm Income —Cash Method. C

|B Enter code from Part IV

iliilils e

C Accounting method:
[ Cash [] Accrual

D Employer ID number (EIN] (see Instr)
1]2]alals]e|7]e]o]

of this business during 20227 If “No.” smmsnucllmslornmnmnmvalnsm- Yes []No

Yes ,_[No
[ ves No

Parts | and Il. (Accrual method. Complete

Parts [0 an.dlll and Part |, line 9.)

1a Sales of purchased livestock and other resale items (see instructions)
b Cost or other basis of purchased livestock or other items reported on line 1a
¢ Subtractline 1bfromline 1a. . B 1c
2 Sales of livestock, produce, grains, andomer produdsyoumlsed S 5% 2h P 5 2 83839
3a Cooperative distributions (Form(s) 1099-PATR) . | 3a 3b  Taxable amount | 3o |
4a program pay (seain 4a 4b  Taxable amount . | 4b |
5a Commodity Credit Corporation (CCC) loans rupmad under election . . e e e e . | 5a|
b CCCloans forfeited . . . 5b Sc  Taxable amount . |lsel
6  Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amount receivedin2022 . . .. . |ea 6b  Taxable amount | &b |
c If election to defer to 2023lsatlad|nd checkhere . . . . . . . L] &d Amountdeferred lmm2&i | &d |
7  Custom hire (machine work) income g 5 7 65000
8  Other income, including federal and state 9asoune orfnsl tax credit or rafnnu [sec tnslm:uons) * @ ¥ 8
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d. 7. and 8). |1ywuse\he
aocmal method, enter the amount from Part I, line 50. See instructions . 148839
Farm Expenses—Cash and Accrual Method. Do not indiade perscnal o llving expenses. See instructions.
10 Car and ftruck expenses (see 23 Pension and profit-sharing plans. . | 23 |
instructions). Also attach Form 4562 10 24  Rent or lease (see instructions):
11 Chemicals . . . . . . 11 a Vehicles, machinery. equipment . 24a 128
12 C expenses (see 12 b Other (land, animals, etc.) . 24b
13 Custom hire (machine work) . . 13 25  Repairs and maintenance . - 125
14  Depreciation and section 179 expense 26  Seeds and plants 26
(see instructions) . . . 14 341 27  Storage and warehousing . et 1935
15  Employee benefit programs other than 28  Supplies. . . |28 | 9520
online23 . 15 29  Taxes . . | 29 | 748
% Feed . oo o oau s 16 30  Ulities . . . . 30
17  Fertilizers and lime 17 an Veterinary, I:medmg and medn:lne . 3
18  Freight and trucking 18 14000| a2  Other expenses (specify):
19 Gasoline, fuel, and oil . 19 a Meas 32a 516
20 Insurance (other than health) 20 b Travel 32b
21 Interest (see instructions): I ¢ Coop membership 320 50
a Mortgage (paid to banks, etc) . 21a d 32d
b Other . . . . . . . .. |21b 3342 » e 320
22  Labor hired (less em; t credits) | 22 3120 1 321
33 Total expenses. Add lines 10 through 321, If line 321 is negative, see instructions . . . . S 33843
34 Net farm profit or (loss). Subtract line 33 from line 9 5 . |Lsa 114996
If a profit, stop here and see instructions for where 1o report. If a loss, mmplatn line 36.
35  Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a_[] Allinvestment is at risk. b ] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H ‘Schedule F (Form 1040) 2022
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Cash Flow Schedule F

SCHEDULE F
(Form 1040)

Dt sl s Tomsinicy

Profit or Loss From Farming

Attach to Form 1040, Form uuosn Form 1040-NR, Form 1041, or Form 1065.

OME No. 1545-0074

2022

SAM Cash Flow Analysis Worksheet

of this business during 20227 If “No.” see instructions for imit on passive
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions S
G_if “Yes." did you or will you file required Form(s) 10997 __

Part | Farm Income — Cash Method. G Barts I and Il [Accrual method. Complete Parts Il and 11T,

o Qo 1o Wi, and the latest Stachwieet 53
e propﬂa\ar Social security number (SSN)

Lot * Farm

A Principal crop or activity B Enter code from Pari IV | C Accounting method: 1D number (EIN) (0@ rsir.)
Produce 1]1]1]a]s|e CJCash [JAcerual |1]2fajals|elr]e|o]
E Didyou in the losses L Yes

Cves [ no

[lves []mNo
and Part 1, line 9

1a Sales of purchased livestock and other resale items (see instructions)

H. Brofit, $10p Tvere g & KHstuctions Tor w10 Fefort: i & Kebs, Complets e 3.
35  Reserved for future use.
36 Check the box that describes your mvuumm in this activity and see INStructions for where to repor your loss:
a_ [] Allinvestment is at risk. ] Some investment is not at risk.

b Cost or other basis of purchased livestock or other items reported on line fa . . .
© Subtract line 1b from line 1a . e e e . 1c
2 Sales of Ivestock, produce, grains, and other products you raised T 2 83839
3a  Cooperative distributions (Form(s) 1098-PATR) 3a 3b  Taxable amount 36
4a program (see 4a 4b  Taxable amount ab
Sa Commodity Credit Corporation (CCC) loans venoﬂoa underelection . . . . . . . . . . . Sa
b CCC loans forfeited . Sc  Taxable amount sc
6 Cropinsurance procesds and federal crop ALSASer payments (866 INStuction
a  Amount received in 2022 . 6a 6b  Taxable amount &b
o I election 1o defer to 2023 s attached, check hers . . - . . . . [J 8d Amount defered from2021 | ed
7  Custom hire (machine work) income . om mE oSS 7 65000
8  Otherincome, including federal and state gasolin or fuel tax credit or refund (see instructions) - 8
@  Gross incoma. Add ampucts iy the fight Gokumn (ines 1<, 2, 35, 46, Sa, 5o 65, 6. 7. end 6. f you ues e
accrual method, enter the amount from Part lil, line 50. See 148839
Farm Expenses—Gash and Accrual Method. Do not include personal or ving expenses. See nstructions.
10 Car and tuck expenses (see 23 Pension and profit-sharing plans., 23
instructions). Also attach Form 4662 | 10 24 Rent or lease (see instructions):
11 Chemicals . . _ D os o 11 a Vehicles, machinery, equipment . 24a 128
12  Conservation expenses (sas 12 b Other (land, animals, etc.) . 24b
13 Custom hirs (machine work) . . . 13 25  Repairs and maintenance . 25
14 Depreciation and section 179 expense 26  Seedsand plants . 26
(see instructions) - 14 341] 27 Storageand 27 1935
15  Employes benefit programs other than 28  Supplies . 28 9520
online23 . 15 29 Taxes 29 745
16 Feed . . PR 16 30 Utilities - . 30
17  Fertilizers and ime . _ S 17 81 Veterinary, breeding, and iy . 31
18  Freight and trucking . . E 18 14000| a2  Other expenses (specity):
19 Gasoline, fuel, and oll . . @ 15 s Meals 328 516
20 Insurance (other than health) . . 20 b Travel 32p
21 Interest (see instructions): c _ |[32¢ 150
a Mongage (paid to banks. etc) . . | 21a d N ET
b Omer . 216 3342 e N
22 Labor hired fless employment credits) | 22 3120 1 3z
33 Total expenses. Add lines 10 through 321, If ine 321 is negative, see Instructions 33 33843
34 Net farm profit or (loss). Subtract line 33 from line 9 34 11495

rnrmwmmtmm.mmmﬂ-mnm Cat. No. 11346H

Schedule F (Form 1040) 2022

SCHEDULE F- FARM INCOME

m

17 NetProfit (Loss): LINE 34

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: INES 3a minus b through 2 minus b

19 Add nonrecurring loss: 1NE 2-6

20 Deduct nonrecurring ncome: NE 2-6

21 Depreciation: INE 14

20 Amortization/Casualty Loss/Depletion (only if noted): LINE 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL

$

§

1149900

114,9%6.00

MGIC
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8/24/2023

Cash Flow Schedule F - Check for nonrecurring income MGIC

SCHEDULE I Profit or Loss From Farming OME No. 1845-0074 [}
AESERmg S 2022
p— Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065.
Intornal Raverue Service Go to irs. tor and the latest Asachment 18
Name of proprietor Social security number (SSN)
Lotsawork Farm
A Principal crop or activity B Enter code from Part iV | C Acoqunung method: D Employer ID number (EIN) (see instr)
o ililafafsfo] Clcesn Claccum [a]z]a]als]elr]als]
E Did you “materially participate” in the operation of this business during 20227 If “No.” see instructions for limit on passive losses || 1 No
F Did aks in 2022 that id file Form{s) 10997 See oW
o W et fwf o yen Bl e st 102 S A vee D ra SCHEDULE F - FARM INCOME 02
Farm Income — Cash Method. omp(ete Pans I and Il (Marual rneﬂ‘md Camplele Parl.-; n nnd Ili. ind Part |, line 9.)
1a Sales of purchased livestock and other resale items (see instructions)
B Cost or other basis of purchased livestock or other items reported on line 1a |
< Subtract line 1b from line 1a. . s & W e . e a e e w a 1c .
2 Sales of livestock. prods ain: andcdm'pred 1 faised T , x e % * 2 83839 0 {
S, (S B e i g e o s 17 NetProfit (Loss]: LINE 34 § 114900
4a program (see 4da 4b Taxable amount 4ab
Ba Commodity Credit Corporation (CCC) loans rapﬂﬂad under election . = % ¥ .m0 W e B Sa
ccc ot p 56 Se T ! H H H
& oo imarom proced s et oo i et = 18 Non-Tax Portion Ongoing Co-op & CCC Pmis: LINES 32 minus b through 62 minus b
v Aot ieeb s S0 P b Tl snicie -
< - 1o 2023 is anached, chock N?'O [m] 8d  Amount deferred |rcrv- 2'.1"‘ -
7 » work) incom
2 Gtherinoome; Mnokxiing faceral and siate gascHaa or fish tax cracht or seund! e instnsotions) . 19 Add nonrecuning loss: LINE 2-8
9 Gross income. Add amounts in the night column (lines 1c, 2, 3b, 4b. 5a, 5¢, Bb, 6d, 7, and B). Il'youusctno
accrual method, enter tha amount from Pan lil, line 50. See instructions . 9 148839
Farm Expenses— Cash and Method. Do not mcludg pemonal or uumg See o
o G PONSes 23 Pension and profit-shari plans .. 23 . A
5 m::!uc::'dls) L"’,?m:h Form 450’2“ 10 28 Rentor w-uTm M,"‘E‘,“,f 20 Dedud nomemmng Income: “ NE 2 8 l S ﬁs!m'm )
11 Chemicals . . 11 a Vehicles, 24a 128
12 Conservation expenses (s-n mmmm) 12 b Other (land, animais, -\n} 24b
13 Custom hire (machine work) . 13 25  Repairs and MaiNtenance . 25 1att,
14 Deprecistion and ssction 170 axpense 26 Seedsandplans . . . (28] A Depreclatlon: LINE14
(see instructions) . . 14 341] 27  Storage and warehousing 27 1935
15 Empiloyee benefit prnnrlnvsolhal than 28 Supplies . 28 9520 O
on line 23 . 15 29 Taxes 20 745
 Fea ..o e % Unies - e 22 Amortization/Casualty Loss/Depletion (only if noted]: LINE 32
17 Fanilizers Aﬂﬂﬂﬂ\. . . 17 a Veterinary, h{.oaung und mouv:m. 31
18 Freightandtrucking . . . . . 18 14000] a2 omw expenses (specify): R
19 Gasoline, fuel, and ol . . . 19 a 32a 516 1 f I 'f d
20  Insurance (other than I\qﬂlm] i s 20 b 32b .
0 wrarcs (oter e haw e = 23 Business Use of Home (only if noted): LINE 32
a Mortgage (paid to banks, etc) . . 21a d RET
b Other . . 21 3342 e e
22 Labor hired !lﬁ m| Dl’dﬂsi 22 3120 1 321
a3 Total Add | O th h 321, 1t a2t . 33 33843
T T e S i T = SUBTOTAL § 49,996.00
If a profit, stop here and see instructions for where to report. if a loss, mmls line 36.
35 Reserved for future use.

36 Chock the box that describas your investment in this activity and see instructions for where to report your loss:
a ] Aninvestment is at risk. b []Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 113461
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Cash Flow Schedule F - Add back depreciation

MGIC

SCHEDULE F Profit or Loss From Farming ONaS Bl 1545 0078 (]
(Form 1040)
Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. z022
Ece G 0w or et et gt s
Name of proprietar Social security number (SSN)
Lotsawork Farm
A Prncipal crop or activity Irmr Accounting method: D Employer ID number (EIN) (see instr |
Produce 1)1 j1]lslo Cash [] Accrual 1|z|31als|o|1|a\9|
E Did you in the of this business during 20227 if "No.” see instructions for imit on passive losses |_| Yes || No
F Did you make any payments in 2022 that would require you o file Formis) 10887 See instructions. . . . . . . . . vg _1 b
G 1 ~Yes " did or will you file required Formis) 10997 SCHEDUI.E F‘ FARM INCOME m
XN farm income—Cash Method. Compiete Paris | and I (Accrual method. Complete Paris Il and IIT, and PariT, e 9)
1a  Sales of purchased livestock and ather resale items (see instructions) . . . . . | 1a
b Cost or other basis of purchased livestock or other items reported on line 1a 5
© Subtract line 1b from line 1a . s aw W wE Pa omo ea d6 ! "
2 ik OF VOO, frohicn, Gralok, S0 Hthar pedicts you ralbed. coses sw mom mE s % B 2 83839 17 Net P[of[t (lossl, |_|NE M s 114 m'm
3a  Gooperative distributions (Formis) 1099-PATR) 3a 36 Taxableamoum . . . |3b !
4a program (soe . [ea 4b Taxableamount . . _ | 4b
Sa  Commodity Credit Corporation [CCC) loans reported under election - . . . . . . . . . . Sa i i 4 t
b COC loans forfeted .. Lol | sc Taxabio amoum s 18 Non-Tax Portion Ongoing Co-op & CCC Pmis: LINES 3a minus b through 6a minus b
&  Crop insurance procesds and federal crop disaster payments (see instructions):
a Amountreceivedin2022 . 6a 6b  Taxable amount ob —_—
© I slection to defer 10 2023 is attached, chack hore s E ] ed Aamount deferred from 2021 | 6d .
7  Custom hire (machine work) income Hog AT 7 65000 J 3
8 Other income. inchuding federal and state gasoline or fuel tax credit or refund (see instructions) . - s 1 Add nomewmng |055. LINE2-8
9  Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, Sa, Sc, 6b, 6d, 7, and B). Ilyauuselne
accrual method, enter the amount from Part I, line 50. See instructions S 9 148839
Imll Farm ash and A 1 Method. Do not lncluda or Ilvlng expenses. See instructions. dam! T
e e e T S i o e - [ 20 Deduct nonrecurring income: LINE 2-& [§ 6500000 )
instructions). Also attach Form 4562 | 10 24 Rent or lease (see instructions):
11 Chemicals . . . - I T a  Venicles, machinery, equipment . . | 24a 128
12 expenses isee 12 b Other land. animais, etc.) . 235 g
B Custom hie (machina wortd - - . [8 5 as i ki, © - = 21 Depreciation: [INE 14 § 1100
14 ation and section 179 expense 26 Seedsandplants . . 26
ctions) 14 27 Storage and warshousing 27 1935
15 Employee benefit programs other than 28 Supplies . . 28 9520 P . .
oninazs < s 2 Taxee =] 22 AmortizationCasualty Loss/Depletion (only if noted|: LINE 2
16 Feed . 3 i 5h oo e 30 Utites . S ET)
17 Fertiitzers and lime su wa [ 81 Veterinary, breeding, and medicine . | 31 —
18 Froightandtrucking . . . T 74000| 32  Other expenses (specify): I .
19 Gascios el sdoi. . ... [ s Mo Es 25 Business Use of Home (only if noted): INE 32
20 Insurance (other than heath) . | 20 b azn
21 Interest (see instructions): I < 32 50
a Mongage (paid to banks. etc) . . | 21a a 3z2a
b Oter . : 216 3342 - NES
22 Labor hired fess employment credits) | 22 3120] 3zt s
33 Total expenses. Add lines 10 through 321, If line 321 is negative, see instructions . 33 33843 SUBTOTAI' 5(’lsn‘m
34 Met farm profit or (loss). Subtract fine 33 from line @ 34 114996
If & proft, stop hars and 508 instructions 1or whors 1 repor. If & loss, compieta ling 36.
as Resarved for future use.
38 Check the box that describes your investment in this activity and see instructions for where (o report your loss:
a [Clau is at risk b__[] Some investment is not at risk.
For Paperwork Reduction Act Notice, so¢ the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022
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Cash Flow Schedule F - Review Line 32

SCHEDULE F

o] wemmememeemecse |22 | SAM Cash Flow Analysis Worksheet

Name of proprietor
Lotsawork Farm
A Principal crop or activity B Enter code from Pari V| G Accounting method: number (EIN) (see instr )
Produce I1\1|1||ls\o CJcash [Jaccruat [1]|2]|3]a]s]s|7]|s]e]
E Did you ic in the of this business during 20227 If *No,” see instructions for limit on passive losses || Yes [ | No

F Did you make any payments in 2022 that would require you 1o file Form(s) 10997 See instructions . . 5 ... Oves Ono SCHEDUI.EF FARM INCOME
G _if ~es." did you or will you file required Forms) 10997 z [ ves = m

Ll no

Farm Income—Cash Method. Complets Parts | and Il (Accrual method. Complete Pars 1l and 1T, and Part 1, ine 9

‘Sales of purchased livestock and other resale items (see instructions) i 3 1a

Cost or otter basis of purchased Svesiock or olver eme reported onfine fa - . . |1 |

Subtract line 1b from line 1a .

Sales of livestock, produce, grains, andmp(mucisynuram G a o @ o . ow e

C (Formis) R - 3a Taxable amount

Agricultural program payments (see '8) . 4a Taxable amount

Commodity Credit Gorporation (GGC) loans reported under slection _ e .

CCC loans forfeited . . 5b Taxable amount

Grop Insurtnce procesds and federsl crop dlsaster pay'w'ﬂs (see instructions):
Amount received in 2022 Taxable amount
It slection to defer to 2023 s attached, check here . - R Amount deferred from 2021

Custom hire (machine work) income "

Other income, including federal and state Gasoline or fusl tax credit or refund (868 instructions) . .

Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, Sc, 6b, 6d, 7, and 8). Nymusalnc
accrual method, enter the ameunt from Part I, line 50. See instructions .

mm-ndm:cml Method. Donm include personal or Tvin ins e
O e exparaen_ e e e — Deduct nonrecuring income: F -4

instructions). Also attach Form 4562 10 Rent or lease (see instructions):
Chemicals . . « E 11 Vehicles, machinery, equipment
c expenses (ses 12 Other (land, animals, etc.) : i
Custom hire (machine work) . . . 13 Repairs and maintenance . . . . Depreuatlon: “NE 14
Depreciation and section 179 expense Seedsandplants . . . . . .
(see instructions) . % 14
Employee benefit programs other than
on line 23 s 15
Feed . S - 16
Fortiizors and bime . . . . . 17
Freight and trucking . . . . . 18
Gasoline, fuel, and oil . . - 19
Insurance {other than health) . . 20
Interest (see instructions):
@ Morigage (paid to banks, etc) . . 21a
b Other _ . 21b 3342
22 Labor hired ghss mu u-dllsz 22 3120
33 Total expenses. Add lines 10 through 321, If line 321 is negative, see instructions . . . . . . . . . . 33843 SUBTOTAL
34 Net farm profit or (ioss). Subtract line 33 from line 9 o 114996
If a profit, stop hers and see instructions for whera ta report. Hf a loss, complets lina 36,
35  Reserved for fulure use.
36 Check the box that describes your investment in this activity and See INstructions 1of where 10 repor your 16ss:
a_ [ ANl investment is at risk. b [ Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H

Net Profit (Loss]: [INE 34 114,99%6.00

Non-Tax Portion Ongoing Co-op & CCC Pmts: [1NES 32 minus b through 6a minus b

elNBIE [REEENE

Add nonrecurring loss: LINE 2-8

BB

Te

Storage ana warehousing
Supplies . W A

T X Amortization/Casualty Lo Depletion {ony if noted): 1 2

Vetarinary, brseding, and medicine .
Other expenses (specity):
,,

Business Use of Home (only if noted]: LINE 32

BaBBRNBE

Coop membership

sanoe

gle




Cash flow Schedule F -
Check for history of other income

SAM Cash Flow Analysis Worksheet

| scHEDULE F - FARM INCOME 2022 201
17  Net Profit (Loss): LINE 24 S 114,996.00 S 98,450.00
18  Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 2a minus b through 6a minus b S 1,200.00
19 Add nonrecurring loss: LINE 2-8
20 Deduct nonrecurring income: LINE 2-8 (s [ o ) (BB orw )
21 Depreciation: LINE 14 S 341.00 S 451.00
22  Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S (516.00) S (352.00)
23 Business Use of Home (only if noted): LINE 32

SUBTOTAL $ 49,821.00 $ 47,289.00

39

8/24/2023
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Cash flow Schedule F - Check for trend

SAM Cash Flow Analysis Worksheet

I SCHEDULE F - FARM INCOME 2022

17  Net Profit (Loss): LINE 34 114,996.00
18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b
19  Add nonrecurring loss: LINE 2-8

20 Deduct nonrecurring income: LINE 2-8

21 Depreciation: LINE 14 341.00 451.00

22  Amortization/Casualty Loss/Depletion (only if noted): LINE 32 (516.00) S (352.00)

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL 114,821.00

Cash Flow Analysis Summary

Schedule F $ 114,821.00 99,749.00 12
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Omitting farm mortgage
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Monthly debt
payment-to-
income ratio

Freddie Mac

Seller/Servicer Guide
5401.2 (b-iv)

(05/01/2023)

MGIC

FreddieMacHome  Single-Family Division Multifamily Division ~ Capital Markets Division  Renters, Buyers and Owners

~ Seller/Servi
FreddieMac GZi;e” o GuideHome  Seller/Servicer Relationship ~ Selling  Servicing Q Search the Guide ViewAl
Single-Family "

(iv) Self-employed Borrower's debt paid by the Borrower’s business

When a self-employed Borrower is obligated on a debt that has been paid by the Borrower’s business for
12 months or longer, the monthly payment for the debt may be excluded from the monthly debt payment-
to-income ratio if the following requirements are met:
= The Mortgage file contains evidence that the debt has been paid timely by the Borrower's
business for no less than the most recent 12 months, and
= The tax returns evidence that business expenses associated with the debt (e.q,, interest, lease
payments, taxes, insurance) have been reported and support that the debt has been paid by
the business

42
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Monthly debt
obligations

Fannie Mae

Selling Guide B3-6-05
(05/04/2022)

MGIC

Business Debt in Borrower’s Name

When a self-employed borrower claims that a monthly obligation that appears on their personal credit report (such as a Small Business Administration
loan) is being paid by the borrower’s business, the lender must confirm that it verified that the obligation was actually paid out of company funds and
that this was considered in its cash flow analysis of the borrower’s business.

The account payment does not need to be considered as part of the borrower’s DTl ratio if:

+ theaccount in question does not have a history of delinquency,

+ thebusiness provides acceptable evidence that the obligation was paid out of company funds (such as 12 months of canceled
company checks), and

o thelender’s cash flow analysis of the business took payment of the obligation into consideration.

The account payment must be considered as part of the borrower's DTl ratio in any of the following situations:

+ fthe business does not provide sufficient evidence that the obligation was paid out of company funds.

+ [fthe business provides acceptable evidence of its payment of the obligation, but the lender’s cash flow analysis of the business
does not reflect any business expense related to the obligation (such as an interest expense—and taxes and insurance, if applicable
~equal to or greater than the amount of interest that one would reasonably expect to see given the amount of financing shown on
the credit report and the age of the loan|. It is reasonable to assume that the obligation has not been accounted for in the cash flow
analysis.

+ [fthe account in question has a history of delinquency. To ensure that the obligation is counted only once, the lender should adjust
the net income of the business by the amount of interest, taxes, or insurance expense, if any, that relates to the account in question.

43

43



8/24/2023

44

3 things needed to omit business debt

12 months of

Mortgage/debt

canceled
must have
acceptable %hec_ks
payment showing

business pays

history debt
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Omitting
mortgage paid
by business

* Schedule F, Line 21
shows mortgage
interest

MGIC

G I “Yes.” did you er will you file required Forms) 10997

SCHEOULE Y Profit or Loss From Farming | GeeRe s core
(Form 1040)

Attach to Form 1040, Form mao-sm Form 1040-NR, Form 1041, or Form 1065. 2@22
D.p.mallhn're-!;’ Go to and the latest
Internal Revenue s.q.mm 14
Narmolpnopﬂelbr ‘Social security number (SSN)
Oide MacDonald 123-45-6789
A Principal crop or activity [s E—ua-mnhnwlc Accounting method: | D Employer ID number (EIN)
Cash crops I . Dlcash Clacera | | | | | | |
E Did you y in the op: this business during 20227 If *No,” see instructions for limit on passive losses [2] Yes |
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions & e aa - ] Yes

Ll Yos L] No
Farm Income— Cash Method. Complete Pnns I anﬂ II IAl:cmul method. Complele Pans II and III and Part |, line 9.)

1a  Sales of purchased livestock and other resale ftems (see instructions) . . : s 12
b Cost or other basis of purchased livestock or other items reported on line 1a . N BTN
© Subtract line 1b from line 1a

i sk " 2 31

on ine 23 15 - 20 Taxes | 20 ) 108
16 Feed . | 18 | 150000 30 Utibtes : 5 | %0 |
17 Ferticers and me _!__?_ N Veterinary, breading, and medicine N
18 Froight and trucking 18 32 Other exponses (specity)
19 Gasolne, fuel, and ol 19 11.478 8 Phone/Computerintermet 128 1912
20  Iesurance (other than health) 20 16.205 b feessubscription ' 1 E 2002
n Irtoreat (see inatructions) ¢ Bgnl sorvice leos _?_‘ IOS
8  Morgage (paid 1o banks, etc) . | 21 194 d Casualty Loss 224 1500
b Other 216 10788 ] 32¢
22 Labor hired feds employment credits) | 22 1 ax —
33 Total expenses. Add knes 10 through J21. if ine 321 is negative, see instructions | 39 | 236 606
M Net tarm profit or (loss). Subtract kne 23 from line M 211,104
If & profit, stop heve and 500 INSTUCIONS for where 10 report. If a loas, complete ine 36,
3 Reserved for Aiture use
3 Check the box that describes your investmaent in this activity and see Instructions for where 10 report your loss
& Al investment is ot rak b || Some rwestment is not at risk
For Paperwork Reducion Act Notice, see the separate instructions. Cat. No. 11348 Schedude F (Form 1040y 2002

35 Resarved Tor fulure use.
36 ‘Check the box thal describes your investment in this activity and see instructions for where to report your loss:
a [ Aninvestment is at risk. b [ ] Some investment is not at risk.

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H

Schedule F (Form 1040) 2022
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Subject property is the farm
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Property
eligibility
requirements

Freddie Mac

Seller/Servicer Guide
5601.1 (b)

(06/01/2022)

MGIC

Freddie Mac Home ~ Single-Family Division Multifamily Division ~ Capital Markets Division ~ Renters, Buyers and Owners

AL Seller/Seni
FreddieMac G:i‘:: A GuideHome  Seller/Servicer Relationship ~ Selling  Servicing QSearchtheGm(ie ViewAll v
Single-Family

(b) Ineligible properties Reviewing Rural Properties &
Freddie Mac does not purchase Mortgages secured by:
= Vacant land, undeveloped land or land development properties
» Properties used primarily for agriculture or farming
breakfasts, boarding houses, Condominium Hotels and units located in a PUD operating as a hotel
or similar type of transient housing that includes hotel type services and characteristics)

A property being used as a group home for individuals with disabilities is not considered an ineligible property.
A Mortgage secured by such a property may be eligible for sale to Freddie Mac, provided it meets the
requirements of the Guide, including but not limited to the residential requirements described above in Section
5601.1(a) and the occupancy requirements identified in Sections 4201.14 and 4201,16.

See Section 5701.3 for alist of ineligible project types and Section 5705.3 for a list of ineligible cooperative
project types.

{ Prev Next >
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General property
eligibility

Fannie Mae

Selling Guide B2-3-01
(06/01/2022)

MGIC

Ineligible Properties
Fannie Mae does not purchase or securitize mortgages on

¢ vacant land or land development properties;
s properties that are not readily accessible by roads that meet local standards;
o agricultural properties, such as farms or ranches;

* units in condo or co-op hotels (see B4-2.1-03, Ineligible Projects, for additional information;

+ properties that are not secured by real estate such as, houseboats, boat slips, timeshares, and other forms of property that are not
real estate (see B4-2.1-03, Ineligible Projects, for additional information;

* boarding houses;
+ bed and breakfast properties; or

» properties that are not suitable for year-round occupancy regardless of location.

Note: Group homes are not considered to be boarding houses. They are an eligible property type, including when leased to a business entity for use
asagroup home.

48
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Property needs to be residential in nature

No specific limitation to size/acreage
Land use and valuation
Income-producing buildings
Income-producing land

Multiple parcels

49
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Purpose of cash flow analysis

Verify qualifying income that is:
»Stable
» Likely to continue

51
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mgic.com/seb

MGIC

MGI‘ Rates  Underwriting  Ordering/Servicing  Training  Tools

Self-employed borrower and
income analysis worksheets

Editable, auto-calculating cash flow analysis worksheets for the 2022 tax
year

MCIC > undeswniting >

About MGIC Get & quick quote

Gain instant access to MGIC's
newly enhanced self-employed
borrower and income analysis
worksheets

editable and
ecifically for

tfitted for speed and sccu
sheets are updated and

i-employed income calculatar

« Employment and other if

« Renal income analysis calculstor

Get the warksheets »

53
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MGIC
calculators

MGIC

Newly enhanced SEB and income analysis calculators
and resources o

Exslors 810 00wriosd MGKTS BG1EDE. FUIG-SRXUIETING WORINEENS BNS (0I0UT0ES

IIIIE.

Macro-free, ready to download and use

All-in-one self-employed
income calculator

Incorporates four worksheets including
the SAM cash flow, liquidity,

comparative income analysis and P&L.
(August 2023)

Download and save »

Employment & other
income calculator
Designed to calculate salaried
borrower's monthly qualifying income

and gross-up non-taxable income.
(August 2023)

Download and save »

Rental income analysis
calculator

Cash flow income from a principal
residence (2-4 Unit), investment
property or business rental by review of
tax retums or leases. (August 2023)

Download and save »
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\
$@\N' All-in-one self-employed income calculator MGIC

SAM Worksheet - Help Document

Profit and Loss Statement Analysis

If borrowers

|Comparative Income Analysis Worksheet

MCIC

5 following the SAM cash fiow

dance a5 to whether you should

rom Self-

reater than $1,500.

le B, Part 1 and/or RS Schedule k-1

B, Part || andfor IRS Schedule K-

e Proprietorship)

nd loss on Schedule C. All profits

| Liquidity Worksheet MCIC | * e
Cash Flow Analysis Summary MGIC=e=
Gy ) £ UGN | i« L MIN b $ L v
1 jre store)
|| SAM Cash Flow Analysis Worksheet MGIC ’
User Tips: o
# Add borrower information in blue- shaded fields
» Inputthe tax year(s] being reviewed
» Use Summary section on second tab to analyze Income trends H
«Fot negative entrie, please type " prior fanumber
Income L] ,
- ||
2 *Fou uidance, see 11 i1
3 BORSOWER NAME: e i "
5 Inputthe Yearls): 5 i u
il
i 2 ) § la* nfs
. 2 »
9
0 g3 M
"_ foss Income
E SUBTOTAL 5 § 2 u
W $ $
§r] »
15 SCHEDULE € - SOLE PROPRIETORSHIP
i 2 M
1 Mame:
15 | 4 Wetduofit(Losspune
3| | 5 Deductnoweauring incomeadd nonrecuring ossor expense: 16 N " w0
3 |6 Depletonuncr
o n u
8 |, cninne
25| | 8 NonDeducibteeat nd Entetinment excusion 1 4 I ) ( ) n - $
24 |9 Business se ofome: e 10
2 |10 Gusiness iles:pig "m\ai ‘ 'M\b| |
1 b7 M
3% |1ta  Depreciation at
3| [1b =TotalMilesge Depreclation 2 » $ §
25| |12 Amoriaton/CasuatyLossoalyf ted): e 1. i
Al g
SAM | Swnmary | ligudty | Comparatve | PBL | Help Docmen B :
Ready G Mecessminy eestigate E
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Training -
SEB webinars

mgic.com/training/seb

MGIC

Self-Employed Borrowers -
Focus on Getting Started and
the Sole Proprietor

Self-Employed Borrowers —
Focus on Partnerships and S
Corporations

Recorded Session
Available any time

Recorded Session
Available any time.

Register Watch now

View training details » View training details »

Self-Employed Borrowers —
Focus on Rental Income

*Evaluating Self-Employed
Income During Tough
Economic Times*

Recorded Session

wail i
Recorded Session Available any time

Available any time.

View training details »

View training details »

Self-Employed Borrowers —
Focus on Corporations and
Financial Statements

Recorded Session
Available any time

View training details »

Can I Use Rental Income
From a Business-Owned
Property?

Recorded Session
Available any time

View training details »
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\&0 Get a free M| quote:

mgic.com/MiQ

Explore training;:
mgic.com/training

Connect with your rep:

mgic.com/contact
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MGIC

Thank you for
choosing MGIC

mgic.com




